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���� +LJKZD\�����:HVWHUQ�$OLJQPHQW�&RUSRUDWLRQ�ZDV�HVWDEOLVKHG�E\�6WDWXWH�LQ������DQG�LV
UHVSRQVLEOH�IRU�WKH�ILQDQFLQJ��GHVLJQ��FRQVWUXFWLRQ��RSHUDWLRQ�DQG�PDLQWHQDQFH�RI�WKH�+LJKZD\����
:HVWHUQ�$OLJQPHQW���7KH�:HVWHUQ�$OLJQPHQW�LV�D����NLORPHWUH��IRXU�ODQH��GLYLGHG��WROO�KLJKZD\
OLQNLQJ�0DVVWRZQ�DQG�7KRPVRQ�6WDWLRQ� LQ�QRUWKHUQ�1RYD�6FRWLD��DQG� LV�SDUW�RI� WKH�QDWLRQDO
KLJKZD\�V\VWHP���7KH�KLJKZD\�ZDV�EXLOW�EHFDXVH�LQ������WKH�PDMRU�WUDQVSRUWDWLRQ�OLQN�WR�DQG
IURP�WKH�3URYLQFH�ZDV�D�WZR�ODQH�XQGLYLGHG�URDG�WKURXJK�WKH�:HQWZRUWK�9DOOH\���:KHQ�WKH
SURMHFW�ZDV�DSSURYHG�E\�JRYHUQPHQW�LW�ZDV�SULPDULO\�RQ�WKH�JURXQGV�RI�VDIHW\�DQG�WKH�SHUFHLYHG
KLJK�DFFLGHQW�UDWH�LQ�WKH�:HQWZRUWK�9DOOH\���7KH�:HVWHUQ�$OLJQPHQW�ZDV�FRQVWUXFWHG�WKURXJK�D
SXEOLF�SULYDWH�SDUWQHUVKLS�LQ������DQG�������

���� 7KH�:HVWHUQ�$OLJQPHQW�WROO�URDG�ZDV�FRQVWUXFWHG�LQ����PRQWKV�DQG�RSHQHG�1RYHPEHU����
������ WZR� ZHHNV� DKHDG� RI� VFKHGXOH�� � 7KH� SURMHFW� ZDV� IXQGHG� E\� D� ������ PLOOLRQ� )HGHUDO
JRYHUQPHQW�FRQWULEXWLRQ��D�������PLOOLRQ�3URYLQFLDO�JRYHUQPHQW�FRQWULEXWLRQ��DQG�������PLOOLRQ
RI�ORQJ�WHUP�GHEW�LVVXHG�E\�WKH�&RUSRUDWLRQ���7KH�RULJLQDO�SODQ�IRU�WKH�RSHUDWLRQ�RI�WKH�KLJKZD\
LQGLFDWHG�WKDW�WROO�UHYHQXHV�ZRXOG�QRW�EH�VXIILFLHQW�WR�SD\�DOO�DQQXDO�GHEW�VHUYLFH�FRVWV�XQWLO�WUDIILF
YROXPHV�LQFUHDVHG�LQ�WKH�IXWXUH���$FFRUGLQJO\��WKH�H[SHFWDWLRQ�ZDV�IRU�WKH�ORQJ�WHUP�GHEW�EDODQFH
WR�LQFUHDVH��DFFUHWH��HDFK�\HDU�XQWLO�������DW�ZKLFK�WLPH�WROO�UHYHQXHV�ZRXOG�EH�VXIILFLHQW�WR
HQDEOH�WKH�&RUSRUDWLRQ�WR�VWDUW�SD\LQJ�RQ�WKH�SULQFLSDO�EDODQFH�RI�WKH�GHEW���7KH�GHEW�LV�VFKHGXOHG
WR�EH�IXOO\�UHSDLG�E\������

���� 7KH� UHFRUGHG� FRVW� RI� WKH� KLJKZD\�� LQFOXGLQJ� VRPH� FDSLWDOL]HG� IHHV� DQG� LQWHUHVW� FRVWV
LQFXUUHG� LQ� WKH� SUH�RSHUDWLRQ� SHULRG�� LV� ������� PLOOLRQ�� � $W� 0DUFK� ���� ������ GHEW� RI� WKH
&RUSRUDWLRQ�WRWDOHG�������PLOOLRQ���'XH�WR�KLJKHU�WKDQ�H[SHFWHG�WUDIILF�YROXPHV�DQG�WROO�UHYHQXHV�
WKH�&RUSRUDWLRQ�UHSDLG������PLOOLRQ�RI�VXERUGLQDWHG�QRWHV�LQ�DGYDQFH�RI�WKHLU�SODQQHG����\HDU
PDWXULW\� GDWH�� � 7KH� &RUSRUDWLRQ·V�0DUFK� ���� ����� ILQDQFLDO� VWDWHPHQWV� UHSRUW� UHYHQXHV� RI
�������������QHW�HDUQLQJV�RI��������DQG�DQ�DFFXPXODWHG�GHILFLW�RI��������������

���� 7KH�&RUSRUDWLRQ�LV�JRYHUQHG�E\�D�RQH�PHPEHU�%RDUG���7KH�VROH�GLUHFWRU�ZDV�DSSRLQWHG
&KDLUPDQ�RI�WKH�%RDUG�E\�([HFXWLYH�&RXQFLO��DQG�LV�DOVR�3UHVLGHQW�RI�WKH�&RUSRUDWLRQ���7KH
&RUSRUDWLRQ�KDV� IRXU� VWDII�PHPEHUV� LQFOXGLQJ� WKH�3UHVLGHQW�� �7KH�&RUSRUDWLRQ�FRQWUDFWV� WKH
PDQDJHPHQW�RI�WKH�WROO�SOD]D�WR�D�SULYDWH�FRPSDQ\�ZKLFK�HPSOR\V����SHRSOH���0DLQWHQDQFH�RI�WKH
URDG�LV�FRQWUDFWHG�WR�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�DQG�3XEOLF�:RUNV��73:���

���� 7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�&RUSRUDWLRQ�DUH�DXGLWHG�DQQXDOO\�E\�D�SULYDWH�DXGLWLQJ�ILUP�
7KLV�LV�RXU�VHFRQG�DXGLW�RI�WKH�&RUSRUDWLRQ���,Q������ZH�H[DPLQHG�WKH�SULYDWH�SDUWQHU�VHOHFWLRQ
SURFHVV�DQG�WKH�DFFRXQWDELOLW\�VWUXFWXUH�DQG�UHSRUWLQJ�HVWDEOLVKHG�IRU�WKH�SURMHFW���7KH�UHVXOWV�RI
WKH�DXGLW�ZHUH�SUHVHQWHG�LQ�&KDSWHU����RI�WKH������5HSRUW�RI�WKH�$XGLWRU�*HQHUDO��

5(68/76�,1�%5,()

���� 7KH�IROORZLQJ�DUH�RXU�SULQFLSDO�REVHUYDWLRQV�IURP�WKLV�DXGLW�

� 7KH�&RUSRUDWLRQ�UHSRUWV�WR�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�DQG�3XEOLF�:RUNV�RQ
D� WLPHO\� EDVLV�� EXW� 73:� GRHV� QRW� SURYLGH� DFFRXQWDELOLW\� LQIRUPDWLRQ� RQ� WKH
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&RUSRUDWLRQ�WR�WKH�+RXVH�RI�$VVHPEO\���1R�FRUSRUDWH�DQQXDO�UHSRUWV�RU�EXVLQHVV
SODQV�KDYH�EHHQ�WDEOHG�LQ�WKH�+RXVH�RI�$VVHPEO\�

� 7KH�&RUSRUDWLRQ�GRHV�QRW�KDYH�GRFXPHQWHG��GHILQHG�SHUIRUPDQFH�PHDVXUHV�WKDW
DUH�IRUPDOO\�PRQLWRUHG�DQG�UHSRUWHG�

� 7KHUH�DUH�LQFRQVLVWHQFLHV�EHWZHHQ�WKH�+LJKZD\�����:HVWHUQ�$OLJQPHQW�$FW�DQG
VXEVHTXHQW�)LQDQFLDO�0HDVXUHV�OHJLVODWLRQ�ZKLFK�KDYH�QRW�EHHQ�IXOO\�DGGUHVVHG�E\
JRYHUQPHQW����

� $� SULPDU\� REMHFWLYH� IRU� EXLOGLQJ� WKH� ������� PLOOLRQ� +LJKZD\� ���� :HVWHUQ
$OLJQPHQW�ZDV�WR�LPSURYH�WUDYHOHU�VDIHW\���+RZHYHU��QHLWKHU�WKH�&RUSRUDWLRQ�QRU
WKH�JRYHUQPHQW�KDYH�IRUPDOO\�VWXGLHG�DQG�UHSRUWHG�GHDWKV�DQG�DFFLGHQWV�UHODWHG�WR
WKH�QHZ�KLJKZD\���

� 7KH�&RUSRUDWLRQ�GRHV�QRW�SUHSDUH�D�FRPSUHKHQVLYH�EXVLQHVV�SODQ�ZKLFK�LQFOXGHV
JRDOV��RXWFRPHV�DQG�SHUIRUPDQFH�PHDVXUHV���

� 7KH�&RUSRUDWLRQ�LV�FRPSO\LQJ�ZLWK�LWV�OHJLVODWLRQ�DQG�UHJXODWLRQV���$W�WKH�WLPH�RI
RXU� DXGLW�� WKH� &RUSRUDWLRQ� ZDV� QRW� FRPSO\LQJ� ZLWK� WZR� UHTXLUHPHQWV� RI� ��
DJUHHPHQWV�WR�ZKLFK�LW�LV�D�VLJQDWRU\��

� 7KH� &RUSRUDWLRQ� KDV� DSSURSULDWH� RSHUDWLQJ� DQG� FDSLWDO� EXGJHWDU\� SURFHVVHV�
+RZHYHU��LW�GRHV�QRW�SHUIRUP�UHJXODU�FDVK�IORZ�SURMHFWLRQV�DV�SDUW�RI�LWV�SODQQLQJ
SURFHVV�

� 7KH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�DQG�3XEOLF�:RUNV�SURYLGHV�DQQXDO�KLJKZD\
PDLQWHQDQFH� VHUYLFHV� DQG� WHFKQLFDO� H[SHUWLVH� IRU�PDMRU�KLJKZD\� UHSDLUV� WR� WKH
&RUSRUDWLRQ��EXW�GRHV�QRW�UHFRYHU�WKH�IXOO�FRVW�RI�WKH�VHUYLFHV���

$8',7�6&23(

���� ,Q�6HSWHPEHU������ZH�FRPSOHWHG�D�EURDG�VFRSH�DXGLW�RI�+LJKZD\�����:HVWHUQ�$OLJQPHQW
&RUSRUDWLRQ�LQ�DFFRUGDQFH�ZLWK�6HFWLRQV���DQG����RI�WKH�$XGLWRU�*HQHUDO�$FW���2XU�DXGLW�ZDV
SHUIRUPHG� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� HVWDEOLVKHG� E\� WKH� &DQDGLDQ� ,QVWLWXWH� RI
&KDUWHUHG�$FFRXQWDQWV��DQG�DFFRUGLQJO\�LQFOXGHG�VXFK�WHVWV�DQG�RWKHU�SURFHGXUHV�DV�ZH�FRQVLGHUHG
QHFHVVDU\�LQ�WKH�FLUFXPVWDQFHV���7KH�REMHFWLYHV�RI�WKLV�DVVLJQPHQW�ZHUH�WR�H[DPLQH�DQG�DVVHVV�WKH�

� TXDOLW\�DQG�WLPHOLQHVV�RI�UHSRUWLQJ�WR�WKH�0LQLVWHU�RI�7UDQVSRUWDWLRQ�DQG�3XEOLF
:RUNV�DQG�WKH�+RXVH�RI�$VVHPEO\��

� SODQQLQJ��PRQLWRULQJ�DQG�FRQWURO�RI�WKH�ILQDQFLDO�RSHUDWLRQV�RI�WKH�&RUSRUDWLRQ��

� FRPSOLDQFH�ZLWK�3URYLQFLDO�OHJLVODWLRQ�DQG�UHJXODWLRQV��DQG

� GXH� UHJDUG� IRU� HFRQRP\� DQG� HIILFLHQF\� LQ� WKH� &RUSRUDWLRQ·V� GHFLVLRQV� DQG
DFWLYLWLHV�

���� $XGLW�FULWHULD�ZHUH�GHYHORSHG�WR�DVVLVW�LQ�RXU�SODQQLQJ�DQG�FRQGXFW�RI�WKH�DXGLW���7KH
FULWHULD�ZHUH�GLVFXVVHG�ZLWK�WKH�&RUSRUDWLRQ�DQG�DFFHSWHG�DV�DSSURSULDWH�E\�VHQLRU�PDQDJHPHQW
RI�73:���6HQLRU�PDQDJHPHQW�RI�WKH�&RUSRUDWLRQ�DFNQRZOHGJHG�WKDW�WKH�SULQFLSOHV�GHYHORSHG
DSSHDU�UHDVRQDEOH��EXW�FRXOG�QRW�GHWHUPLQH�ZKHWKHU�WKH�FULWHULD�ZHUH�VXLWDEOH���7KH�FULWHULD�DUH
GHVFULEHG�LQ�([KLELW���������
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���� $V�SDUW�RI�WKLV�DVVLJQPHQW��ZH�LQWHUYLHZHG�WKH�VWDII�RI�+LJKZD\�����:HVWHUQ�$OLJQPHQW
&RUSRUDWLRQ��WKH�WROO�SOD]D�PDQDJHPHQW�FRUSRUDWLRQ�DQG�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�DQG
3XEOLF�:RUNV���:H�DOVR�H[DPLQHG�PLQXWHV��FRQWUDFWV��LQYRLFHV�DQG�QXPHURXV�RWKHU�GRFXPHQWV
UHODWHG�WR�WKH�WROO�KLJKZD\��

35,1&,3$/�),1',1*6

$FFRXQWDELOLW\

����� 7KHUH�DUH�IRXU�SULQFLSDO�SDUWQHUV�LQ�WKH�RSHUDWLRQV�RI�WKH�+LJKZD\�����:HVWHUQ�$OLJQPHQW�
WKH�3URYLQFH�� WKH�&RUSRUDWLRQ�� WKH�ILQDQFLHUV��DQG� WKH� WROO�SOD]D�RSHUDWRU�� �:H�UHYLHZHG�WKH
DFFRXQWDELOLW\� VWUXFWXUHV� LQ� SODFH� �([KLELW� ������ DQG� UHSRUWLQJ� IURP� WKH� &RUSRUDWLRQ� WR� WKH
3URYLQFH��WKURXJK�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�DQG�3XEOLF�:RUNV��

����� &RUSRUDWLRQ�VWDWXV���7KH�&RUSRUDWLRQ�ZDV�FUHDWHG�E\�WKH�+LJKZD\�����:HVWHUQ�$OLJQPHQW
&RUSRUDWLRQ�$FW�LQ�-XO\��������7KH�$FW�QRWHV�WKH�SXUSRVH�RI�WKH�&RUSRUDWLRQ� LV�´WR�SURYLGH
ILQDQFLQJ��GHVLJQ��FRQVWUXFWLRQ��RSHUDWLRQ��DQG�PDLQWHQDQFH�RI�WKH�:HVWHUQ�$OLJQPHQW�RI�+LJKZD\
�����7UDQV�&DQDGD�+LJKZD\��LQ�WKH�&RXQWLHV�RI�&ROFKHVWHU�DQG�&XPEHUODQG�E\�D�SDUWQHUVKLS�RI
WKH�SXEOLF�DQG�SULYDWH�VHFWRUV�µ��

����� 7KH�&RUSRUDWLRQ�ZDV�VWUXFWXUHG�WR�EH�D�SULYDWH�HQWLW\�DW�DUPV�OHQJWK�IURP�WKH�3URYLQFH�
6HYHUDO�GRFXPHQWV�ZH�H[DPLQHG�QRWH�WKDW�D�SULPDU\�SXUSRVH�RI�WKH�&RUSRUDWLRQ�ZDV�WR�HQVXUH�WKDW
SURMHFW� ILQDQFLQJ�ZDV�¶QRQ�UHFRXUVH·� WR� WKH�3URYLQFH��PHDQLQJ� WKH�JRYHUQPHQW�ZRXOG�QRW�EH
UHVSRQVLEOH� IRU� DQ\�GHIDXOW�RQ� WKH�GHEW�� �7KH�GHEW�ZRXOG�QRW�EH� UHFRUGHG� LQ� WKH�3URYLQFH·V
ILQDQFLDO�VWDWHPHQWV�DQG�WKH�3URYLQFH·V�FUHGLW�UDWLQJ�DQG�ERUURZLQJ�FDSDFLW\�ZRXOG�EH�SUHVHUYHG�
$FFRUGLQJO\��WKH�$FW�GHFODUHV�WKDW�WKH�3URYLQFH�LV�QRW�OLDEOH�IRU�DQ\�GHEW�RI�WKH�&RUSRUDWLRQ�DQG
WKDW� WKH�&RUSRUDWLRQ� LV�QRW� D� FURZQ�FRUSRUDWLRQ�RU� DQ�DJHQW�RI� WKH�3URYLQFH�� �7KH�$FW� DOVR
H[HPSWV�WKH�&RUSRUDWLRQ�IURP�YDULRXV�3URYLQFLDO�OHJLVODWLRQ��LQFOXGLQJ�WKRVH�UHODWLQJ�WR�WD[HV�DQG
IUHHGRP�RI�LQIRUPDWLRQ�DQG�SURWHFWLRQ�RI�SULYDF\���+RZHYHU��WKH�$FW�VWDWHV�´WKH�&RUSRUDWLRQ�LV
DQ�DJHQF\�RI�JRYHUQPHQW�ZLWKLQ�WKH�PHDQLQJ�RI�WKH�$XGLWRU�*HQHUDO�$FW�DQG�WKDW�$FW�DSSOLHV�WR
WKH�&RUSRUDWLRQ�µ

����� 7KH�3URYLQFLDO�)LQDQFH�$FW�GHILQHV�D�FURZQ�FRUSRUDWLRQ�DV�RQH�ZKHUH�WKH�*RYHUQRU�LQ
&RXQFLO�LV�HQWLWOHG�WR�DSSRLQW�DQG�UHPRYH�DW�OHDVW�D�PDMRULW\�RI�LWV�GLUHFWRUV��DQG�ZKHUH�DW�OHDVW
���� RI� RXWVWDQGLQJ� YRWLQJ� VKDUHV� DUH� RZQHG� E\� JRYHUQPHQW�� � 7KH� JRYHUQPHQW� RZQV� WKH
&RUSRUDWLRQ·V�RQH�RXWVWDQGLQJ�VKDUH�DQG�DSSRLQWV�WKH�VROH�'LUHFWRU�RI�WKH�%RDUG���+RZHYHU��EDVHG
RQ�OHJDO�DGYLFH�REWDLQHG�E\�WKH�&RUSRUDWLRQ��WKH�GHILQLWLYH�ZRUGLQJ�RI�WKH�&RUSRUDWLRQ·V�HQDEOLQJ
OHJLVODWLRQ�JLYHV�LW�SUHHPLQHQFH�RYHU�WKH�3URYLQFLDO�)LQDQFH�$FW��

����� $FFRXQWDELOLW\�UHTXLUHPHQWV���7KH�&RUSRUDWLRQ·V�DFFRXQWDELOLW\�DQG�UHSRUWLQJ�UHTXLUHPHQWV
DUH�RQO\�GHILQHG�LQ�WKH�YDULRXV�DJUHHPHQWV�WR�ZKLFK�WKH�&RUSRUDWLRQ�LV�D�VLJQDWRU\��VXFK�DV�WKH
2PQLEXV�$JUHHPHQW�DQG�WKH�6HQLRU�%RQG�,QGHQWXUH���7KH�DJUHHPHQWV�SURYLGH�IRU�DFFRXQWDELOLW\
RQO\�WR�WKH�ERQGKROGHUV�DQG�WKH�3URYLQFH���7KH�&RUSRUDWLRQ·V�HQDEOLQJ�OHJLVODWLRQ�LV�FOHDU�LQ�LWV
LQWHQWLRQ�WKDW�WKH�&RUSRUDWLRQ�LV�QRW�DQ�DJHQW�RI�WKH�FURZQ���$FFRUGLQJO\��PDQDJHPHQW�RI�WKH
&RUSRUDWLRQ�PDLQWDLQV�WKH�&RUSRUDWLRQ�KDV�QR�GLUHFW�DFFRXQWDELOLW\�WR�WKH�+RXVH�RI�$VVHPEO\�RI
1RYD�6FRWLD�

����� :H�SUHYLRXVO\�UHSRUWHG�������5HSRUW�RI�WKH�$XGLWRU�*HQHUDO��WKDW�LW�ZDV�RXU�RSLQLRQ�WKDW
WKH�&RUSRUDWLRQ�VKRXOG�EH�DFFRXQWDEOH�WR�WKH�+RXVH�RI�$VVHPEO\�VLQFH�WKH�&RUSRUDWLRQ�LV�RZQHG
DQG�FRQWUROOHG�E\�WKH�3URYLQFH�DQG�LV�PDQDJLQJ�DQ�DVVHW�VLWXDWHG�RQ�3URYLQFLDOO\�RZQHG�ODQG���
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����� 7KHUH�KDYH�EHHQ�QR�FKDQJHV�WR�WKH�OHJLVODWLRQ�VLQFH�RXU�ODVW�DXGLW���'XULQJ�WKLV�DXGLW��ZH
REVHUYHG�WKDW�WKH�&RUSRUDWLRQ·V�DUPV�OHQJWK�IURP�JRYHUQPHQW�VWDWXV�GRHV�QRW�H[LVW�LQ�SUDFWLFH�
7KH�*HQHUDO�0DQDJHU�RI�WKH�&RUSRUDWLRQ�LV�RQ�VHFRQGPHQW�IURP�73:��DQG�WKH�3UHVLGHQW�ZDV
SUHYLRXVO\� D�'HSXW\�0LQLVWHU� RI�73:�DQG� LV� UHTXLUHG�E\�2UGHU� LQ�&RXQFLO� WR� DELGH�E\� WKH
*RYHUQPHQW·V�&RUSRUDWH�&RGH�RI�&RQGXFW�IRU�&LYLO�6HUYDQWV���6WDII�RI�WKH�&RUSRUDWLRQ�VHHN
GLUHFWLRQ�IURP�73:�PDQDJHPHQW�IRU�RSHUDWLRQDO�GHFLVLRQV���$OVR��WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH
&RUSRUDWLRQ�DUH�FRQVROLGDWHG�LQWR�WKH�3URYLQFH·V�DQQXDO�ILQDQFLDO�VWDWHPHQWV���:H�FRQWLQXH�WR�FDOO
IRU�D�UHFRJQLWLRQ�RI�IRUPDO�DFFRXQWDELOLW\�RI�WKH�&RUSRUDWLRQ�WR�WKH�+RXVH�RI�$VVHPEO\�

5HFRPPHQGDWLRQ�����

:H�UHFRPPHQG�WKDW�WKH�&RUSRUDWLRQ·V�DFFRXQWDELOLW\�UHTXLUHPHQWV�EH
EURDGHU��DQG�LQFOXGHG�LQ�OHJLVODWLRQ�VR�WKH\�PD\�RQO\�EH�FKDQJHG�E\�WKH
+RXVH�RI�$VVHPEO\��WR�ZKLFK�ZH�EHOLHYH�WKH�&RUSRUDWLRQ�LV�XOWLPDWHO\
DFFRXQWDEOH�

����� $FFRXQWDELOLW\� UHSRUWLQJ� �� &ODXVHV� LQ� WKH� 2PQLEXV� $JUHHPHQW� DQG� WKH� 6HQLRU� %RQG
,QGHQWXUH�UHTXLUH�WKH�&RUSRUDWLRQ�WR�VXEPLW�PRQWKO\�UHSRUWV�WR�WKH�3URYLQFH�DQG�TXDUWHUO\�UHSRUWV
WR�WKH�ERQGKROGHUV·�UHSUHVHQWDWLYH���7KH�TXDUWHUO\�UHSRUW�WR�WKH�ERQGKROGHUV·�UHSUHVHQWDWLYH�LV
DSSURYHG�E\�WKH�3UHVLGHQW�DQG�WKH�*HQHUDO�0DQDJHU�RI�WKH�&RUSRUDWLRQ��DQG�LV�DOVR�UHYLHZHG�E\
WKH�&RUSRUDWLRQ·V�H[WHUQDO�DXGLWRU��

����� 7KH�&RUSRUDWLRQ� LV�FRPSO\LQJ�ZLWK�PRVW�PDMRU�UHSRUWLQJ�UHTXLUHPHQWV� LQ� WKH�YDULRXV
DJUHHPHQWV�DQG�LV�SURYLGLQJ�WKH�LQIRUPDWLRQ�LQ�D�WLPHO\�DQG�FRPSOHWH�PDQQHU���+RZHYHU��WKH
VLJQLILFDQW� LQIRUPDWLRQ� GHVFULEHG� EHORZ� LV� DEVHQW� IURP� WKH� &RUSRUDWLRQ·V� UHSRUWLQJ� WR� WKH
ERQGKROGHUV·� UHSUHVHQWDWLYH�� �0DQDJHPHQW� LQGLFDWHG� WKDW� WKLV� ZDV� GXH� WR� DQ� RYHUVLJKW� DQG�
VXEVHTXHQW� WR� EHLQJ� LQIRUPHG� RI� WKH�PDWWHU��PHDVXUHV�ZHUH� XQGHUWDNHQ� WR� FRPSO\�ZLWK� WKH
UHTXLUHPHQWV��
�

� $UWLFOH� �� RI� WKH� 6HQLRU� 7ROO� 5HYHQXH�%RQG� ,QGHQWXUH� UHTXLUHV� DQQXDO� DXGLWHG
ILQDQFLDO�VWDWHPHQWV�WR�GLVFORVH�WKH�EXGJHW�LQ�WKH�6WDWHPHQW�RI�/RVV�DQG�'HILFLW�
7KLV�LV�QRW�EHLQJ�GRQH�

� 7KH�WUXVWHH�LV�QRW�VHQW�D�VWDWHPHQW�RI�UHLPEXUVDEOH�H[SHQGLWXUHV�IURP�WKH�WROO�SOD]D
RSHUDWRU�IRU�UHYLHZ���5HLPEXUVHPHQWV�WR�WKH�RSHUDWRU�DUH�QRW�KHOG�IRU����GD\V�VR
WKH�WUXVWHH�FDQ�UHYLHZ�WKH�H[SHQGLWXUHV�SULRU�WR�SD\PHQW��

����� $W� WKH� WLPH� RI� RXU� DXGLW�� WKH�&RUSRUDWLRQ�ZDV� QRW� FRPSO\LQJ�ZLWK� D� UHTXLUHPHQW� WR
FRPSDUH�DQG�H[SODLQ�YDULDQFHV�LQ�\HDU�WR�GDWH�EXGJHW�DQG�DFWXDO�UHVXOWV�LQ�TXDUWHUO\�ILQDQFLDO
VWDWHPHQWV���+RZHYHU��WKH�&RUSRUDWLRQ�VWDUWHG�UHSRUWLQJ�WKLV�FRPSDULVRQ�DQG�LV�QRZ�LQ�FRPSOLDQFH
ZLWK�WKLV�UHTXLUHPHQW�RI�WKH�6HQLRU�%RQG�,QGHQWXUH���

5HFRPPHQGDWLRQ�����

:H�UHFRPPHQG�RQJRLQJ�PRQLWRULQJ�RI�DOO�DJUHHPHQWV�DQG�LQGHQWXUHV�EH
XQGHUWDNHQ�WR�HQVXUH�FRPSOLDQFH�ZLWK�DOO�FRUSRUDWH�UHTXLUHPHQWV��

����� :H�DOVR�VXJJHVWHG�WKDW�DOO�LQWHUQDO�DQG�H[WHUQDO�VWDWHPHQWV�RI�UHYHQXH�DQG�H[SHQVHV�LQFOXGH
EXGJHW�DPRXQWV�DSSURYHG�E\�WKH�ERQGKROGHUV·�UHSUHVHQWDWLYH�DQG�WKH�3URYLQFH���

����� 7KHUH�LV�UHJXODU�DQG�WLPHO\�UHSRUWLQJ�E\�WKH�&RUSRUDWLRQ�WR�WKH�3URYLQFH���7KH�&RUSRUDWLRQ
LV�UHSUHVHQWHG�RQ�WKH�6WHHULQJ�&RPPLWWHH�IRU�WKH�:HVWHUQ�$OLJQPHQW�ZKLFK�DOVR�KDV�PHPEHUV
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IURP�WKH�3URYLQFH���7KH�&RUSRUDWLRQ�LV�DOVR�D�PHPEHU�RI�WKH�-RLQW�$GYLVRU\�&RPPLWWHH�ZKLFK
LQFOXGHV� UHSUHVHQWDWLYHV� IURP� WKH� 3URYLQFH� DQG� WKH� WROO� SOD]D� RSHUDWRU� �([KLELW� ������� � 7KH
FRPPLWWHHV�PHHW�TXDUWHUO\���7KHUH�LV�D�FRUSRUDWH�$QQXDO�*HQHUDO�0HHWLQJ�ZKLFK�LV�DWWHQGHG�E\
UHSUHVHQWDWLYHV�IURP�WKH�&RUSRUDWLRQ�DQG�WKH�JRYHUQPHQW��WKH�ERQGKROGHUV·�UHSUHVHQWDWLYH��DV�ZHOO
DV�WKH�&RUSRUDWLRQ·V�OHJDO�DQG�DXGLWLQJ�ILUPV���7KH�0LQLVWHU�RI�7UDQVSRUWDWLRQ�DQG�3XEOLF�:RUNV
DWWHQGV� WKH� $QQXDO� *HQHUDO�0HHWLQJ� DQG� KLV� 'HSXW\�0LQLVWHU� LV� D� PHPEHU� RI� WKH� 6WHHULQJ
&RPPLWWHH���7KURXJK�WKHVH�PHHWLQJV�WKH�&RUSRUDWLRQ�DGYLVHV�WKH�0LQLVWHU�DQG�'HSXW\�0LQLVWHU
RQ� WKH�&RUSRUDWLRQ·V� RSHUDWLRQV� DQG� VWDWXV�� �2WKHU�73:�RIILFLDOV� DUH�PHPEHUV� RI� WKH� -RLQW
$GYLVRU\�&RPPLWWHH���'XULQJ�RXU�DXGLW�ZH�ZHUH�LQIRUPHG�WKDW�WKH�6WHHULQJ�&RPPLWWHH�GLG�QRW
PHHW�IRU�HLJKW�PRQWKV�GXULQJ�������EXW�KDV�PHW�WKUHH�WLPHV�LQ������

����� 7KH�&RUSRUDWLRQ·V�DQQXDO�UHSRUW�LV�SUHSDUHG�RQ�D�WLPHO\�EDVLV�DQG�LV�SURYLGHG�WR�73:�E\
2FWREHU�IROORZLQJ�WKH�&RUSRUDWLRQ·V�0DUFK����\HDU�HQG���$OWKRXJK�WKHUH�LV�UHSRUWLQJ�IURP�WKH
&RUSRUDWLRQ�WR�73:��WKHUH�LV�QR�GLUHFW�UHSRUWLQJ�RI�VLJQLILFDQW�FRUSRUDWH�LQIRUPDWLRQ�WR�WKH�+RXVH
RI�$VVHPEO\���7KH�&RUSRUDWLRQ·V�DQQXDO�UHSRUW�KDV�QHYHU�EHHQ�WDEOHG�LQ�WKH�+RXVH�RI�$VVHPEO\
DQG�LWV�EXVLQHVV�SODQ�LV�QRW�LQFOXGHG�LQ�WKH�JRYHUQPHQW·V�SXEOLFDWLRQ�RI�FURZQ�DJHQF\�EXVLQHVV
SODQV�WDEOHG�LQ�WKH�+RXVH���7KH�&RUSRUDWLRQ·V�ILQDQFLDO�VWDWHPHQWV�DUH�LQFOXGHG�LQ�WKH�3URYLQFLDO
3XEOLF�$FFRXQWV�DQG�RWKHU�FRUSRUDWH�LQIRUPDWLRQ�LV�DYDLODEOH�IURP�WKH�&RUSRUDWLRQ·V�ZHEVLWH�
+RZHYHU��WKH�&RUSRUDWLRQ�LV�D�SDUW�RI�WKH�JRYHUQPHQW�UHSRUWLQJ�HQWLW\��L�H���LW�LV�FRQVROLGDWHG�LQWR
WKH�3URYLQFH·V�ILQDQFLDO�VWDWHPHQWV��DQG�ZH�EHOLHYH�LWV�DQQXDO�UHSRUWV�DQG�EXVLQHVV�SODQV�VKRXOG
EH�WDEOHG�LQ�WKH�+RXVH�RI�$VVHPEO\��

����� 3HUIRUPDQFH�UHSRUWLQJ���7KH�&RUSRUDWLRQ·V������DQQXDO�UHSRUW�QRWHV�JRDOV�UHODWLQJ�WR
FXVWRPHU� VHUYLFH�� KLJKZD\� VHUYLFHDELOLW\�� DQG� D� VDIH� DQG� HIILFLHQW� KLJKZD\�� � +RZHYHU�� WKH
&RUSRUDWLRQ� GRHV� QRW� KDYH� IRUPDO� GHILQHG� SHUIRUPDQFH� LQGLFDWRUV� UHODWLQJ� WR� WKHVH� JRDOV�
0HDVXUDEOH� SHUIRUPDQFH� LQGLFDWRUV� DQG� WDUJHWV� VKRXOG� EH� GHYHORSHG� WR� PRQLWRU� DQG� UHSRUW
SURJUHVV�WRZDUG�FRUSRUDWH�JRDOV�

����� +RZHYHU�� WKH�&RUSRUDWLRQ� GRHV�PHDVXUH� VRPH� DVSHFWV� RI� SHUIRUPDQFH�� �7KH�YDULRXV
DJUHHPHQWV�ZLWK�WKH�ERQGKROGHUV·�UHSUHVHQWDWLYH�DQG�WKH�3URYLQFH�GHILQH�FRQWUDFWXDO�UHTXLUHPHQWV
RI�WKH�&RUSRUDWLRQ��H�J���GHEW�SD\PHQW�VFKHGXOHV����7KURXJK�TXDUWHUO\�DQG�PRQWKO\�UHSRUWLQJ�DQG
WKH�$QQXDO�*HQHUDO�0HHWLQJ��SHUIRUPDQFH�DJDLQVW�FRQWUDFWXDO�UHTXLUHPHQWV�LV�UHSRUWHG�WR�WKH
PDMRU�VWDNHKROGHUV���7KH�$QQXDO�5RDGZD\�0DLQWHQDQFH�$JUHHPHQW�DOVR�VSHFLILHV�DQQXDO�URDG
PDLQWHQDQFH�SHUIRUPDQFH�VWDQGDUGV�DQG�VWDQGDUGV�IRU�FROOHFWLRQ�RI� WKH� WROOV�E\� WKH� WROO�SOD]D
PDQDJHPHQW�FRPSDQ\�ZKLFK�DUH�PHDVXUHG�DQG�UHSRUWHG�XSRQ���7KH�&RUSRUDWLRQ�PDLQWDLQV�D
ZHEVLWH�ZKLFK�FRQWDLQV�VRPH�FXUUHQW�LQIRUPDWLRQ�RQ�WROO�URDG�RSHUDWLRQV�

����� ,Q�������ZKHQ�WKH�SODQ�WR�SURFHHG�ZLWK�WKH�SURMHFW�ZDV�DSSURYHG�E\�JRYHUQPHQW��RQH�RI
WKH�SULPDU\�IDFWRUV�DQG�KLJKHVW�SULRULWLHV�ZDV�WKH�VDIHW\�RI�WUDYHOHUV�RQ�SXEOLF�KLJKZD\V���,W�ZDV
DQWLFLSDWHG�WKDW�GHDWKV�DQG�DFFLGHQWV�ZRXOG�GHFOLQH�ZLWK�WKH�FRPSOHWLRQ�RI�D�IRXU�ODQH�GLYLGHG
KLJKZD\�DQG�GLYHUVLRQ�RI�DOO�WUXFN�WUDIILF�WR�WKH�QHZ�URDG���7KH�&RUSRUDWLRQ·V�ZHEVLWH�VWDWHV�́ 7KH
H[LVWLQJ�WZR�ODQH�KLJKZD\�KDV�WKH�KLJKHVW�SHUFHQWDJH�RI�WUXFNV�WUDYHOLQJ�RQ�LW�LQ�WKH�SURYLQFH��RQ
DQ\�JLYHQ�GD\��RQH�LQ�IRXU�YHKLFOHV�²�KLJK�VSHHG�WUDQVSRUW�WUXFNV�KHDGLQJ�WR�PDUNHW�DQG�ORZ�VSHHG
ORFDO�WUDIILF�WXUQLQJ�RQ�DQG�RII�WKH�URDG�²�LV�DQ�RQJRLQJ�GDQJHU���0RUH�WKDQ����IDWDOLWLHV�LQ�WKH
SDVW�GHFDGH�PDNH�>WKH@�KLJKZD\�DQ�LQWROHUDEOH�VWDWLVWLF��DQG�RQH�WKH�QHZ�KLJKZD\�LV�GHVLJQHG�WR
FKDQJH�µ��73:�FRPSLOHV�VWDWLVWLFV�RQ�KLJKZD\�GHDWKV�DQG�DFFLGHQWV��([KLELW���������+RZHYHU�
DW�WKH�WLPH�RI�RXU�DXGLW��QHLWKHU�WKH�&RUSRUDWLRQ�QRU�73:�KDG�VWXGLHG�RU�UHSRUWHG�XSRQ�VWDWLVWLFDO
WUHQGV�UHODWLQJ�WR�WKH�VDIHW\�RI�WKH�+LJKZD\�����:HVWHUQ�$OLJQPHQW���
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5HFRPPHQGDWLRQ�����

:H�UHFRPPHQG�WKDW�DFFLGHQW�DQG�GHDWK�VWDWLVWLFV�EH�PRQLWRUHG�E\�73:
RU�WKH�&RUSRUDWLRQ�DQG�UHSRUWHG� LQ� WKH�&RUSRUDWLRQ·V�DQQXDO�UHSRUW�
DORQJ� ZLWK� DQ\� DYDLODEOH� H[SODQDWLRQV� IRU� WUHQGV� RU� YDULDQFHV� IURP
H[SHFWDWLRQV�

)LQDQFLDO�0DQDJHPHQW

����� :H�H[DPLQHG� D� QXPEHU� RI� DUHDV� UHODWHG� WR� ILQDQFLDO�PDQDJHPHQW�� �2XU� ILQGLQJV� DUH
UHSRUWHG�LQ�WKH�IROORZLQJ�SDUDJUDSKV�

����� %XVLQHVV�SODQQLQJ���7KH�&RUSRUDWLRQ�SUHSDUHG�D�EXVLQHVV�SODQ�IRU�WKH���������ILVFDO�\HDU
DW�WKH�UHTXHVW�RI�WKH�3URYLQFLDO�7UHDVXU\�DQG�3ROLF\�%RDUG���7KLV�ZDV�WKH�&RUSRUDWLRQ·V�ILUVW
EXVLQHVV�SODQ���:H�REVHUYHG�WKDW�LW�GLG�QRW�GRFXPHQW�FRUSRUDWH�JRDOV��REMHFWLYHV��SHUIRUPDQFH
PHDVXUHV�RU�RXWFRPHV��WKRXJK�FRUSRUDWH�JRDOV�DUH�LGHQWLILHG�LQ�WKH�&RUSRUDWLRQ·V������DQQXDO
UHSRUW���

5HFRPPHQGDWLRQ�����

:H� UHFRPPHQG� WKDW� D�PRUH� IRUPDO�� FRPSUHKHQVLYH� EXVLQHVV� SODQ�EH
SUHSDUHG�HDFK�\HDU�DQG�XVHG�WR�HQKDQFH�WKH�&RUSRUDWLRQ·V�SODQQLQJ�DQG
EXGJHWLQJ�SURFHVV�

����� )LQDQFLDO�UHSRUWLQJ���0RQWKO\�ILQDQFLDO�UHSRUWV�DUH�VXEPLWWHG�WR�WKH�3URYLQFH�DQG�TXDUWHUO\
ILQDQFLDO� UHSRUWV� DUH� GLVWULEXWHG� WR� WKH� ERQGKROGHUV·� UHSUHVHQWDWLYH�� � 5HSRUW� FRQWHQW� DQG
SUHSDUDWLRQ�GDWHV�PHHW�WKH�UHTXLUHPHQWV�VSHFLILHG�LQ�WKH�YDULRXV�DJUHHPHQWV��ZLWK�H[FHSWLRQV�DV
GHVFULEHG� LQ� SDUDJUDSK� ������ DERYH�� � $XGLWHG� ILQDQFLDO� VWDWHPHQWV� DUH� LQFOXGHG� LQ� WKH
&RUSRUDWLRQ·V�DQQXDO�UHSRUW�DQG�9ROXPH���RI�WKH�3XEOLF�$FFRXQWV��

����� &DVK� IORZ� DQDO\VLV� �� &XUUHQWO\�� QR� FDVK� IORZ� SURMHFWLRQV� DUH� EHLQJ� SUHSDUHG� E\� WKH
&RUSRUDWLRQ�RQ�D�UHJXODU�EDVLV���:H�EHOLHYH�FDVK�IORZ�SURMHFWLRQV�ZRXOG�KHOS�VXSSRUW�GHFLVLRQ
PDNLQJ�LQ�WKH�&RUSRUDWLRQ·V�DQQXDO�DQG�ORQJHU�WHUP�SODQQLQJ�SURFHVVHV�ZLWK�UHVSHFW�WR�GHEW�DQG
RSHUDWLRQDO�UHTXLUHPHQWV���)RU�H[DPSOH��WKH�'HEW�6HUYLFH�5HVHUYH�UHTXLUHPHQW�LQFUHDVHV�LQ������
DQG�WKH�&RUSRUDWLRQ�ZLOO�EH�UHTXLUHG�WR�KDYH�DSSUR[LPDWHO\����PLOOLRQ�LQ�WKH�5HVHUYH�DFFRXQW�
$W�WKH�WLPH�RI�RXU�DXGLW��WKH�5HVHUYH�DFFRXQW�EDODQFH�ZDV�DSSUR[LPDWHO\����PLOOLRQ�

5HFRPPHQGDWLRQ�����

:H�UHFRPPHQG�WKH�&RUSRUDWLRQ�SUHSDUH�D�WKUHH�WR�ILYH�\HDU�FDVK�IORZ
SURMHFWLRQ�EDVHG�RQ�PDQDJHPHQW·V�EHVW�HVWLPDWHV�RI� IXWXUH�RSHUDWLQJ
UHVXOWV�� GHEW� UHSD\PHQW�� URDG� UHSDLUV�� UHVHUYH� IXQGLQJ�� DQG� RWKHU
VLJQLILFDQW�VRXUFHV�DQG�XVHV�RI�FDVK��

����� 5HVHUYH�IXQGV���7KH�6HQLRU�%RQG�,QGHQWXUH�UHTXLUHV�WKH�&RUSRUDWLRQ�WR�PDLQWDLQ�WKUHH
UHVHUYH�DFFRXQWV��WKH�3URMHFW�$FFRXQW��WKH�&DSLWDO�5HVHUYH�$FFRXQW��DQG�WKH�'HEW�6HUYLFH�5HVHUYH
$FFRXQW�� �0DQDJHPHQW�PRQLWRUV� WKHVH� DFFRXQWV� WR� HQVXUH� FRPSOLDQFH�ZLWK� WKH� WHUPV�RI� WKH
LQGHQWXUH���$V�UHTXLUHG��D�'HEW�6HUYLFH�&RYHUDJH�5DWLR�LV�FDOFXODWHG�DQG�UHSRUWHG����GD\V�DIWHU
WKH�HQG�RI�HDFK�TXDUWHU�WR�WKH�WUXVWHH�DQG�WKH�ERQGKROGHUV·�UHSUHVHQWDWLYH����
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����� 2SHUDWLRQDO�EXGJHWLQJ���7KH�&RUSRUDWLRQ�KDV�D�WLPHO\�EXGJHW�SURFHVV���7KH�&RUSRUDWLRQ
UHFHLYHV�WKH�EXGJHW�RI�WKH�WROO�SOD]D�RSHUDWRU�LQ�$XJXVW��IRU�WKH�\HDU�EHJLQQLQJ�RQ�WKH�IROORZLQJ
-DQXDU\����DQG�VHQGV�WKH�WROO�SOD]D�EXGJHW�WR�73:�IRU�DSSURYDO�E\�2FWREHU�����$V�UHTXLUHG��WKH
&RUSRUDWLRQ·V�EXGJHW�LV�VHQW�WR�WKH�ERQGKROGHUV·�UHSUHVHQWDWLYH����GD\V�EHIRUH�WKH�ILVFDO�\HDU
EHJLQV�RQ�$SULO�����

����� &DSLWDO�EXGJHWLQJ���7KH�&RUSRUDWLRQ�KDV�D�FDSLWDO�SROLF\�DQG�EXGJHWLQJ�SURFHVV�ZKLFK
LQYROYH�DSSURYDO�E\�ERWK�WKH�3URYLQFH�DQG�WKH�ERQGKROGHUV·�UHSUHVHQWDWLYH�SULRU�WR�LQFXUUHQFH�RI
FDSLWDO�H[SHQGLWXUHV���7KH�&RUSRUDWLRQ�KDV�DQ�LQGHSHQGHQW�HQJLQHHU�FRQGXFW�UHJXODU�DQDO\VLV�RI
ORQJ�WHUP�URDG�PDLQWHQDQFH�UHTXLUHPHQWV� DQG�SURMHFWHG�H[SHQGLWXUHV� WR������� �7KH�VWXG\� LV
FRQGXFWHG�WR�HQVXUH�WKH�0DMRU�0DLQWHQDQFH�5HVHUYH�)XQG�LV�DGHTXDWHO\�IXQGHG���7KH�&RUSRUDWLRQ
XVHV�SURMHFWLRQV�LQ�LWV�EXGJHWLQJ�SURFHVV�WR�SODQ�IRU�FDSLWDO�PDLQWHQDQFH�H[SHQGLWXUHV���

����� /RQJ�WHUP�SODQQLQJ���$�ORQJ�UDQJH�SODQQLQJ�SURFHVV�VKRXOG�FRQVLGHU�YDULDEOHV�VXFK�DV
GHPRJUDSKLFV��LQIUDVWUXFWXUH�SODQQLQJ��WUDIILF�DQG�FDSDFLW\�UHTXLUHPHQWV�DQG�LQFOXGH�ILQDQFLDO
LQIRUPDWLRQ�VXFK�DV�FDVK�IORZ�SURMHFWLRQV�DQG�DQWLFLSDWHG�FDSLWDO�DQG�PDLQWHQDQFH�FRVWV���$����
\HDU�FDVK�IORZ�SURMHFWLRQ�ZDV�SUHSDUHG�LQ������DV�SDUW�RI�WKH�EXVLQHVV�FDVH�WR�VXSSRUW�WKH�:HVWHUQ
$OLJQPHQW�SURMHFW���7KH�&RUSRUDWLRQ�KDV�QRW�XSGDWHG�WKH�FDVK�IORZ�SURMHFWLRQV�RU�GRQH�PXFK
RWKHU� ORQJ�WHUP� SODQQLQJ� EHFDXVH� WUDIILF� YROXPHV�� UHYHQXHV� DQG� UHVXOWDQW� FDVK� IORZV� KDYH
H[FHHGHG�WKH�RULJLQDO�SURMHFWLRQV���

5HFRPPHQGDWLRQ�����

:H� UHFRPPHQG� WKDW� FDVK� IORZ� SURMHFWLRQV� EH� SUHSDUHG� UHJXODUO\� WR
LGHQWLI\� FKDQJHV� �H�J��� SUHGHWHUPLQHG� WROO� LQFUHDVHV�� IRUHFDVWHG� GHEW
UHSD\PHQWV�� ZKLFK�PD\� FDXVH� SRWHQWLDO� FDVK� VKRUWDJHV� RU� DIIHFW� WKH
&RUSRUDWLRQ·V�DELOLW\�WR�IXQG�UHVHUYH�DFFRXQWV�

�
����� $XGLW� UHFRPPHQGDWLRQV� ��7KH�&RUSRUDWLRQ�KDV� LPSOHPHQWHG�EXVLQHVV�SURFHVV�FKDQJHV
UHFRPPHQGHG� E\� LWV� H[WHUQDO� DXGLWRU�� DQG� WKHUH� ZHUH� QR� IXUWKHU� UHFRPPHQGDWLRQV� IRU
LPSURYHPHQW�LQ��������2XU������DXGLW�UHFRPPHQGHG�WKDW�WKH�&RUSRUDWLRQ�UHYLHZ�WKH�SURMHFW�DIWHU
D�\HDU�RU�WZR�RI�KLJKZD\�RSHUDWLRQV�WR�H[DPLQH�WKH�DFFXUDF\�RI�WKH�DVVXPSWLRQV�PDGH�LQ�WKH
EXVLQHVV�FDVH�WR�HVWDEOLVK�WKH�:HVWHUQ�$OLJQPHQW·V�SURMHFW�YLDELOLW\���$�VWXG\�ZDV�FRQGXFWHG�RQ
WKH�SHULRG�RI�KLJKZD\�FRQVWUXFWLRQ�DQG�D�UHSRUW�ZDV�SUHSDUHG�E\�WKH�73:�,QWHUQDO�$XGLW�'LYLVLRQ
LQ��������+RZHYHU��QR�VWXG\�ZDV�FRQGXFWHG�RQ�WKH�ILUVW�RU�VHFRQG�\HDUV�RI�RSHUDWLRQ���:H�ZHUH
LQIRUPHG�E\�ERWK�73:�DQG�&RUSRUDWLRQ�RIILFLDOV�WKDW�WKH\�VDZ�QR�QHHG�IRU�D�UHYLHZ�DV�WKH�SURMHFW
LV�DXGLWHG�DQQXDOO\�E\�DQ�H[WHUQDO�DXGLWRU�DQG�WKH�KLJKZD\�KDV�H[FHHGHG�IRUHFDVWHG�WUDIILF�YROXPHV
DQG�UHYHQXH�IORZV�

&RPSOLDQFH�ZLWK�/HJLVODWLRQ

����� 7KH�&RUSRUDWLRQ�ZDV�FUHDWHG�E\�WKH�+LJKZD\�����:HVWHUQ�$OLJQPHQW�$FW�RI��������,W�LV
D�SULYDWH�FRUSRUDWLRQ�FUHDWHG�E\�VWDWXWH�DQG��DV�VXFK��KDV�QR�PHPRUDQGXP�RI�DVVRFLDWLRQ�RU
DUWLFOHV� RI� LQFRUSRUDWLRQ�� � 7KH� VROH� REMHFWV� RI� WKH� &RUSRUDWLRQ� DUH� WKH� ILQDQFLQJ�� GHVLJQ�
FRQVWUXFWLRQ��RSHUDWLRQ�DQG�PDLQWHQDQFH�RI�WKH�:HVWHUQ�$OLJQPHQW��

����� 7KH�FDSLWDO�RI�WKH�&RUSRUDWLRQ�FRQVLVWV�RI�RQH�VKDUH�RZQHG�E\�+HU�0DMHVW\�LQ�ULJKW�RI�WKH
3URYLQFH�DQG�LW�LV�QRW�WUDQVIHUDEOH���%\�VWDWXWH��WKH�&RUSRUDWLRQ�LV�QRW�OLDEOH�WR�WD[DWLRQ�DQG�LV
H[HPSW�IURP�WKH�3XEOLF�8WLOLWLHV�$FW��WKH�)UHHGRP�RI�,QIRUPDWLRQ�DQG�3URWHFWLRQ�RI�3ULYDF\�$FW�
DQG�WKH�3URYLQFLDO�)LQDQFH�$FW���
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����� :KHQ����DJUHHPHQWV� WR� ILQDQFH��GHVLJQ��FRQVWUXFW��RSHUDWH�DQG�PDLQWDLQ� WKH�:HVWHUQ
$OLJQPHQW�ZHUH�VLJQHG�LQ�������WKH�&RUSRUDWLRQ·V�ODZ\HUV�SUHSDUHG�D�OLVW�RI�DSSUR[LPDWHO\����
FRUSRUDWH�DQG�3URYLQFLDO�REOLJDWLRQV���&RUSRUDWLRQ�VWDII�PRQLWRU�WKH�REOLJDWLRQV�DQG�HQVXUH�WKH
&RUSRUDWLRQ·V�FRPSOLDQFH�ZLWK�LWV�OHJLVODWLRQ��

����� 2Q�-XQH���������WKH�)LQDQFLDO�0HDVXUHV��������$FW�UHFHLYHG�5R\DO�$VVHQW���$PRQJ�RWKHU
SURYLVLRQV��WKLV�OHJLVODWLRQ�SURYLGHG�IRU�VWULFWHU�DFFRXQWDELOLW\�RI�JRYHUQPHQW�RUJDQL]DWLRQV�WR
JRYHUQPHQW���7KH�&RUSRUDWLRQ�LV�VSHFLILFDOO\�QDPHG�DV�DQ�HQWLW\�ZKLFK�LV�H[SHFWHG�WR�IROORZ�VRPH
RI�WKH�QHZ�DFFRXQWDELOLW\�UHTXLUHPHQWV���7KH�&RUSRUDWLRQ·V�ODZ\HUV�UHYLHZHG�WKH�OHJLVODWLRQ�DQG
SURYLGHG�DQ�DQDO\VLV�DQG�RSLQLRQ�RQ�LWV�DSSOLFDELOLW\�WR�WKH�&RUSRUDWLRQ���2Q�$XJXVW����������WKH
&RUSRUDWLRQ� FRUUHVSRQGHG� ZLWK� 73:� VWDWLQJ� WKHUH� LV� XQFHUWDLQW\� DERXW� WKH� DXWKRULW\� RI� WKH
)LQDQFLDO�0HDVXUHV��������$FW�RYHU�WKH�EXVLQHVV�RI�WKH�&RUSRUDWLRQ�EHFDXVH�RI�LQFRQVLVWHQFLHV
ZLWK�WKH�&RUSRUDWLRQ·V�HQDEOLQJ�OHJLVODWLRQ���7KH�&RUSRUDWLRQ�KDV�QRW�UHFHLYHG�DQ\�LQVWUXFWLRQV
RU�GLUHFWLYHV�IURP�WKH�JRYHUQPHQW�UHODWHG�WR�WKH�DSSOLFDELOLW\�RI�WKH�)LQDQFLDO�0HDVXUHV�������
$FW���6LQFH�WKHQ��WKH�)LQDQFLDO�0HDVXUHV��������$FW�DQG�WKH�)LQDQFLDO�0HDVXUHV��������$FW�KDYH
EHHQ�SURFODLPHG�LQ�WKH�+RXVH���:H�H[SHFW�WKH�DSSOLFDELOLW\�RI�WKHVH�SLHFHV�RI�OHJLVODWLRQ�WR�WKH
&RUSRUDWLRQ�LV�VLPLODUO\�LQ�GRXEW�

����� :H�UHYLHZHG�WKH�+LJKZD\�����:HVWHUQ�$OLJQPHQW�$FW�DQG�WKH�5HJXODWLRQV�WR�WKH�$FW�DQG
FRQFOXGHG�WKDW�WKH�&RUSRUDWLRQ�LV�FRPSO\LQJ�ZLWK�LWV�OHJLVODWLRQ���:H�QRWHG�WKDW�WKH�&RUSRUDWLRQ·V
DXGLWRUV��ERQGKROGHUV·�UHSUHVHQWDWLYH�DQG�WUXVWHH�UHFHLYH�UHJXODU�LQIRUPDWLRQDO�UHSRUWV�DQG�ZH
XQGHUVWDQG� WKH\� DOVR�PRQLWRU�ZKHWKHU� WKH�&RUSRUDWLRQ� LV� FRPSO\LQJ�ZLWK� YDULRXV� DVSHFWV� RI
RQJRLQJ�DJUHHPHQWV���7KH�&RUSRUDWLRQ�DOVR�ILOHV�TXDUWHUO\�FHUWLILFDWLRQV�RI�FRPSOLDQFH�ZLWK�WKH
WHUPV�RI�WKH�6HQLRU�%RQG�,QGHQWXUH���

9DOXH�IRU�0RQH\

����� &RUSRUDWLRQ�H[SHQVHV�IRU�WKH�\HDU�HQGHG�0DUFK����������WRWDOHG�DERXW�������PLOOLRQ�
8VXDOO\��WKH�&RUSRUDWLRQ�UHTXHVWV�WKUHH�TXRWHV�IRU�SXUFKDVHV�ZKHQ�DQ�H[SHQVH�LV�H[SHFWHG�WR
H[FHHG����������6HYHUDO�FRVWV�LQFXUUHG�E\�WKH�&RUSRUDWLRQ��VXFK�DV�ERQGKROGHU�DQG�WUXVWHH�IHHV
����������� DQG� DPRUWL]DWLRQ� DQG� GHSUHFLDWLRQ� �������������� DUH� QRW� VXLWHG� WR� QHJRWLDWLRQ� RU
WHQGHU���,QWHUHVW�RQ�ORQJ�WHUP�GHEW��������������LV�DW�D�SUHGHWHUPLQHG�UDWH��EXW�WKH�&RUSRUDWLRQ
KDV�WKH�RSWLRQ�WR�UHGHHP�GHEW�EHIRUH�LWV�VFKHGXOHG�PDWXULW\���

����� :KHQ�VLJQLILFDQW�PDWWHUV�DULVH�WKDW�PD\�DIIHFW�LWV�FRVWV�RU�RSHUDWLRQV��WKH�&RUSRUDWLRQ
FRPPLVVLRQV�VWXGLHV�E\�FRQVXOWDQWV�RU�RWKHU�H[SHUWV�WR�SURYLGH�DGYLFH�DQG�RSWLRQV���,Q������WKH
&RUSRUDWLRQ�UHTXHVWHG�D�VSHFLDO�VWXG\�RI�WKH�FDVK�IORZ�DQG�GHEW�SRVLWLRQ�RI�WKH�&RUSRUDWLRQ�DQG
D�VWXG\�RI�WKH�HIIHFW�RI�WKH�3URYLQFLDO�)LQDQFLDO�0HDVXUHV��������$FW���,Q�DGGLWLRQ��WKHUH�DUH
UHJXODU�RSHUDWLRQDO�UHYLHZV�RI�WKH�WROO�SOD]D�RSHUDWLRQV�DQG�YDULRXV�URDG�PDLQWHQDQFH�VWXGLHV���

����� 3URYLQFLDO� SURMHFW� VWXGLHV� �� 2QH� REMHFWLYH� RI� WKH�:HVWHUQ� $OLJQPHQW� SURMHFW� ZDV� WR
FRQVWUXFW�WKH�URDG�DW�D�FRVW�ZKLFK�ZDV�ORZHU�WKDQ�LI�LW�KDG�EHHQ�EXLOW�E\�73:���,Q�$SULO������WKH
,QWHUQDO� $XGLW� 'LYLVLRQ� RI� 73:� FRPSOHWHG� D� VWXG\� RI� WKH�:HVWHUQ� $OLJQPHQW� SURMHFW�� � ,W
FRQFOXGHG�WKH�IROORZLQJ�

� 7KH�GHVLJQ�DQG�FRQVWUXFWLRQ�FRVWV�RI�WKH�WROO�URDG�HTXDOHG�ZKDW�LW�ZRXOG�KDYH�FRVW
LI�WKH�3��SURFHVV�KDG�QRW�EHHQ�IROORZHG���

� 7KH�SULYDWH�SDUWQHU�HPSOR\HG�FUHDWLYH�VROXWLRQV�WKDW�ZHUH�WLPH�VDYHUV�

� ,W�ZDV�QRW�GHWHUPLQDEOH�ZKHWKHU�WKHVH�FUHDWLYH�VROXWLRQV�ZHUH�FRVW�VDYHUV�
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����� $V�QRWHG�DERYH��WKH�VWXG\�E\�73:·V�LQWHUQDO�DXGLWRUV�IRFXVHG�RQ�GHVLJQ�DQG�FRQVWUXFWLRQ
FRVWV���,Q�WKH������5HSRUW�RI�WKH�$XGLWRU�*HQHUDO�ZH�UHSRUWHG�WKDW�WKH�FRVW�RI�ERUURZLQJ�WR
ILQDQFH�WKH�WROO�URDG�H[FHHGHG�WKH�3URYLQFLDO�ERUURZLQJ�UDWH�E\�DSSUR[LPDWHO\������$W�WKDW�WLPH�
ZH�HVWLPDWHG�WKDW�WKH�FXUUHQW�YDOXH�RI�WKH�FRVW�RI�WKH�KLJKHU�LQWHUHVW�UDWHV�ZRXOG�KDYH�EHHQ�LQ�WKH
UDQJH�RI�����PLOOLRQ�WR�����PLOOLRQ��DQG�FRQFOXGHG�WKDW�WKH�URDG�OLNHO\�FRVW�PRUH�WKDQ�LI�LW�KDG
EHHQ�ILQDQFHG�E\�WKH�JRYHUQPHQW��

����� ([FHVV� FDVK� �� 7KH�:HVWHUQ� $OLJQPHQW·V� SURMHFW� ILQDQFLQJ� ZDV� VXSSRUWHG� E\� D� ����
EXVLQHVV�FDVH�WKDW�SURMHFWHG�H[SHFWHG�WUDIILF�YROXPHV��UHYHQXHV�DQG�H[SHQVHV���7R�GDWH��WKH�DFWXDO
WUDIILF�YROXPHV�DQG�UHVXOWDQW�UHYHQXHV�KDYH�H[FHHGHG�SURMHFWHG�ILJXUHV���7KH�&RUSRUDWLRQ·V�����
PLOOLRQ�VXERUGLQDWH�QRWH�ZDV�UHSDLG�IURP�H[FHVV�FDVK�LQ������DQG�������DSSUR[LPDWHO\����\HDUV
EHIRUH�WKH�SODQQHG�UHGHPSWLRQ���

����� ,Q������WKH�&RUSRUDWLRQ�FRPPLVVLRQHG�D�VSHFLDO�VWXG\�FRPSDULQJ�WKH�FDVK�IORZ�DQG�GHEW
SRVLWLRQ�XQGHU�IRXU�GLIIHUHQW�DOWHUQDWLYHV�RYHU�WKH����\HDU�OLIH�RI�WKH�SURMHFW���$V�D�UHVXOW�RI�WKH
RSWLRQV�SUHVHQWHG�LQ�WKH�VWXG\��73:�GLUHFWHG�WKH�&RUSRUDWLRQ�WR�XVH�H[FHVV�FDVK�WR�UHSD\�GHEW�
UDWKHU�WKDQ�UHPLWWLQJ�WKH�FDVK�WR�WKH�3URYLQFH�

����� 7KH�DJUHHPHQWV�VLJQHG�WR�SURYLGH�ILQDQFLQJ�IRU�WKH�WROO�KLJKZD\�LQFOXGHG�FRPPLWPHQWV
IRU� UHJXODU� WROO� LQFUHDVHV�� � 7R� ������ WROOV� KDYH� EHHQ� LQFUHDVHG� DV� SODQQHG�� � 7ROO� UHYHQXHV
FRQWLQXHG�WR�H[FHHG�H[SHFWHG�UHYHQXHV���&RQVXPHU�3ULFH�,QGH[�EDVHG�WROO�LQFUHDVHV�RI�������ZHUH
SODQQHG�IRU�FDUV�DQG�UHFUHDWLRQDO�YHKLFOHV�LQ������DQG�IRU�WUXFNV�LQ�������EXW�WKH�&RUSRUDWLRQ
UHFHLYHG�WKH�DJUHHPHQW�RI�WKH�ERQGKROGHUV·�UHSUHVHQWDWLYH�WR�GHIHU�WKH�SODQQHG�WROO�LQFUHDVHV�XQWLO
�������6HHNLQJ�WR�GHIHU�WKH�WROO�LQFUHDVHV�FRVW�WKH�&RUSRUDWLRQ�DSSUR[LPDWHO\����������ZKLFK
LQFOXGHG���������SDLG�WR�WKH�ERQGKROGHUV·�UHSUHVHQWDWLYH�WR�DFFHSW�D�ZDLYHU�RI�WROO�LQFUHDVHV���7KH
&RUSRUDWLRQ� SURMHFWHG� WKDW� DSSUR[LPDWHO\� ��������� UHYHQXH� ZRXOG� EH� ORVW� LQ� ������ DQG
�����������ZRXOG�EH�ORVW�LQ�������

����� &RUSRUDWH� LQYHVWPHQWV� PXVW� EH� PDGH� LQ� KLJK� TXDOLW\�� XQFRQGLWLRQDOO\� JXDUDQWHHG
LQVWUXPHQWV�ZKLFK�DUH�GHILQHG�DV�´SHUPLWWHG�LQYHVWPHQWVµ�LQ�WKH�ILQDQFLQJ�DJUHHPHQWV���'XH�WR
WKHLU�TXDOLW\��WKH�������PLOOLRQ�RI�LQYHVWPHQWV�RQO\�HDUQHG�DQ�DYHUDJH�LQWHUHVW�RI�������LQ������
�����7KH�LQWHUHVW�UDWH�SDLG�RQ�WKH�RXWVWDQGLQJ�GHEW�RI�WKH�&RUSRUDWLRQ�H[FHHGV�������,I�GHEW�LV
UHSDLG��D�¶PDUNHW�PDNH�ZKROH�SUHPLXP·��D�SHQDOW\�IRU�HDUO\�GHEW�SD\PHQW��PXVW�DOVR�EH�SDLG�WR
WKH�GHEW�KROGHUV���

5HFRPPHQGDWLRQ�����

:H� UHFRPPHQG� WKDW� WKH� &RUSRUDWLRQ� GHWHUPLQH� ZKHWKHU� LW� LV� PRUH
EHQHILFLDO�WR�KROG�H[FHVV�FDVK�RU�UHSD\�RXWVWDQGLQJ�GHEW���7KH�DQDO\VLV
VKRXOG�LQFOXGH�UHYLHZLQJ�FDVK�IORZ�SURMHFWLRQV�WR�HQVXUH�WKH�&RUSRUDWLRQ
ZLOO�KDYH�VXIILFLHQW�FDVK�WR�PHHW�DOO�RI�LWV�IXWXUH�REOLJDWLRQV�

����� 7ROO�SOD]D�RSHUDWLQJ�FRQWUDFW���7KH�WROO�SOD]D�LV�RSHUDWHG�XQGHU�DJUHHPHQW�ZLWK�D�SULYDWH
FRPSDQ\���7KH�FRQWUDFW�ZLWK�WKH�FRPSDQ\�FRXOG�EH�UHQHZHG�LQ������RU�WKH�&RUSRUDWLRQ�FRXOG
DVVXPH�WKH�GXWLHV�RI�WKH�WROO�SOD]D�RSHUDWRU���$FFRUGLQJ�WR�DJUHHPHQW��LI�WKH�GXWLHV�ZHUH�DVVXPHG
WKH�&RUSRUDWLRQ�ZRXOG�KDYH�WR�SD\�WKH�SULYDWH�RSHUDWRU�D�RQH�WLPH����������IHH���+RZHYHU��WKH
DPRXQWV�SDLG�WR�WKH�RSHUDWRU�LQFOXGH�DQ�DQQXDO�����PDQDJHPHQW�IHH�����������IRU����������
7KH�&RUSRUDWLRQ�SHUIRUPHG�DQ�DQDO\VLV�RI�WKH�WROO�SOD]D�RSHUDWLQJ�FRQWUDFW���6XEVHTXHQW�WR�WKH
FRPSOHWLRQ�RI�RXU�DXGLW�ILHOGZRUN��WKH�&RUSRUDWLRQ�GHFLGHG�QRW�WR�H[HUFLVH�WKH�RSWLRQ�WR�WDNH�RYHU
WKH�WROO�SOD]D�RSHUDWLRQ��
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����� +LJKZD\� PDLQWHQDQFH� DQG� PDMRU� UHSDLUV� �� 7KH� &RUSRUDWLRQ� LV� UHVSRQVLEOH� IRU� WKH
PDLQWHQDQFH�RI�WKH�WROO�KLJKZD\���73:�SURYLGHV�DQQXDO�DQG�ORQJ�WHUP�KLJKZD\�PDLQWHQDQFH�LQ
DFFRUGDQFH�ZLWK�DJUHHPHQWV�ZLWK�WKH�&RUSRUDWLRQ���7KH�DJUHHPHQWV�DUH�HOLJLEOH�IRU�UHQHZDO�LQ
����� DQG� WKH� WHUPV� RI� WKH� DJUHHPHQWV� FDQ� EH� QHJRWLDWHG� XSRQ� UHQHZDO�� � &RVWV� RI� DQQXDO
PDLQWHQDQFH�DUH�SDLG�E\�WKH�&RUSRUDWLRQ�WR�73:�DQG�FRVWV�RI�ORQJ�WHUP�PDLQWHQDQFH�DQG�UHSDLUV
DUH�SDLG�E\�WKH�&RUSRUDWLRQ�GLUHFWO\�WR�WKH�VHOHFWHG�FRQWUDFWRU��WKURXJK�WKH�WUXVWHH����$Q\�FRVW
LQFXUUHG�E\�73:�LQ�PDQDJLQJ�DQQXDO�DQG�ORQJ�WHUP�UHSDLUV�LV�UHFRYHUDEOH�IURP�WKH�&RUSRUDWLRQ�

����� 73:�KDV�VHW�XS�VHSDUDWH�DFFRXQWV�WR�DFFXPXODWH�DQG�PRQLWRU�WKH�GLUHFW�FRVWV�RI�DQQXDO
PDLQWHQDQFH���7KH�'HSDUWPHQW�SHUIRUPHG�D�IRXU�\HDU�DQDO\VLV�RI�LWV�FRVWV�XQGHU�WKH�DJUHHPHQW
IRU�DQQXDO�PDLQWHQDQFH��H�J���VQRZ�UHPRYDO��VDOWLQJ��OLQH�SDLQWLQJ�����������LQ�����������DQG
FRQFOXGHG�WKDW�LW�LV�UHFRYHULQJ�IURP�WKH�&RUSRUDWLRQ�DOO�GLUHFW�FRVWV�RI�SURYLGLQJ�WKH�VHUYLFH�
+RZHYHU��WKH�'HSDUWPHQW�HVWLPDWHV�WKDW�LQGLUHFW�DQG�RWKHU�FRVWV�DVVRFLDWHG�ZLWK�VHUYLFHV�SURYLGHG
WR�WKH�&RUSRUDWLRQ����������HVWLPDWH�������������FRXOG�EH�LQ�WKH�UDQJH�RI�����WR�����RI�LWV
GLUHFW�FRVWV��DQG�DUH�QRW�EHLQJ�UHFRYHUHG�IURP�WKH�&RUSRUDWLRQ��

����� 'XH�WR�D�WKUHH�\HDU�ZDUUDQW\�RQ�WKH�URDG·V�FRQVWUXFWLRQ�������ZDV�WKH�ILUVW�\HDU�DQ\�FRVWV
ZHUH� LQFXUUHG� IRU�PDMRU� UHSDLUV� ��������� �� ������������� � 73:� SURYLGHV� WKH� WHFKQLFDO� DQG
PDQDJHULDO�H[SHUWLVH�IRU�PDMRU�UHSDLUV�DQG�LV�UHLPEXUVHG�IRU�LWV�DFWXDO�GLUHFW�FRVWV�LQ�SURYLGLQJ
WKHVH�VHUYLFHV���$IWHU�ZH�FRPSOHWHG�DXGLW�ILHOGZRUN��73:�VHW�XS�D�VHSDUDWH�DFFRXQW�WR�DFFXPXODWH
DQG�PRQLWRU�WKHVH�FRVWV�

5HFRPPHQGDWLRQ�����

:H�UHFRPPHQG�WKDW�LQGLUHFW�DQG�RWKHU�FRVWV�DVVRFLDWHG�ZLWK�WKH�DQQXDO
PDLQWHQDQFH�DQG�PDMRU�UHSDLU�VHUYLFHV�SURYLGHG�WR�WKH�&RUSRUDWLRQ�EH
LGHQWLILHG��DFFXPXODWHG�DQG�PRQLWRUHG���73:�VKRXOG�FRQVLGHU�ZKHWKHU
IXWXUH�DJUHHPHQWV�ZLWK�WKH�&RUSRUDWLRQ�SURYLGH�IRU�IXOO�FRVW�UHFRYHU\�WR
WKH�'HSDUWPHQW���

&21&/8',1*�5(0$5.6

����� ,Q�RXU�RSLQLRQ��+LJKZD\�����:HVWHUQ�$OLJQPHQW�&RUSRUDWLRQ�VKRXOG�EH�DFFRXQWDEOH�WR
WKH�+RXVH�RI�$VVHPEO\��DQG�IXOILOO�LWV�DFFRXQWDELOLW\�WKURXJK�UHSRUWLQJ�VLPLODU�WR�WKDW�UHTXLUHG�RI
RWKHU�JRYHUQPHQW�FRUSRUDWLRQV�DQG�DJHQFLHV���7KLV�ZRXOG�LQFOXGH�WDEOLQJ�&RUSRUDWH�SODQV��DV�ZHOO
DV�ILQDQFLDO�DQG�QRQ�ILQDQFLDO�SHUIRUPDQFH�UHSRUWV��LQ�WKH�+RXVH�

����� 7KH�&RUSRUDWLRQ�KDV�DSSURSULDWH�V\VWHPV�DQG�SUDFWLFHV�WR�PDQDJH�WKH�ILQDQFLDO�DVSHFWV�RI
LWV� RSHUDWLRQV�� � ,W� FRPSOLHV� ZLWK� LWV� FRUSRUDWH� OHJLVODWLRQ� DQG� UHJXODWLRQV�� WKRXJK� WKHUH� LV
XQFHUWDLQW\�ZLWK�UHVSHFW�WR�WKH�DSSOLFDWLRQ�WR�WKH�&RUSRUDWLRQ�RI�VXEVHTXHQW�3URYLQFLDO�ILQDQFLDO
PHDVXUHV� OHJLVODWLRQ�SDVVHG�E\� WKH�+RXVH�RI�$VVHPEO\�� �:H�FRQFOXGHG� WKDW� WKH�&RUSRUDWLRQ
FRQGXFWV�LWV�RSHUDWLRQV�ZLWK�GXH�UHJDUG�WR�HFRQRP\�DQG�HIILFLHQF\�



256 HIGHWAY 104 WESTERN ALIGNMENT CORPORATION

15

([KLELW�����

$8',7�&5,7(5,$

$XGLW�FULWHULD�DUH�UHDVRQDEOH�DQG�DWWDLQDEOH�VWDQGDUGV�RI�SHUIRUPDQFH�DQG�FRQWURO��DJDLQVW�ZKLFK�WKH�DGHTXDF\�RI
V\VWHPV�DQG�SUDFWLFHV�FDQ�EH�DVVHVVHG���7KH\�UHODWH�WR�WKH�DXGLW�REMHFWLYHV�GHYHORSHG�IRU�DQ�DVVLJQPHQW�DQG�DUH�XVHG
WR�GHVLJQ�GHWDLOHG�DXGLW�WHVWV�DQG�SURFHGXUHV���7KH�IROORZLQJ�FULWHULD�ZHUH�XVHG�LQ�RXU�DXGLW�RI�WKH�+LJKZD\����
:HVWHUQ�$OLJQPHQW�&RUSRUDWLRQ�

� 5HSRUWLQJ�WR�WKH�JRYHUQPHQW�DQG�0LQLVWHU�VKRXOG�EH�WLPHO\���7KH�DQQXDO�UHSRUW�RI�WKH�&RUSRUDWLRQ
VKRXOG�EH�WDEOHG�LQ�WKH�+RXVH�RI�$VVHPEO\�RQ�D�WLPHO\�EDVLV���$FFRXQWDELOLW\�UHSRUWLQJ�VKRXOG
DGHTXDWHO\�DGGUHVV�DOO�VLJQLILFDQW�DUHDV�RI�FRUSRUDWH�UHVSRQVLELOLW\�DQG�SHUIRUPDQFH���7KHUH�VKRXOG
EH�DGHTXDWH�V\VWHPV�WR�HQVXUH�WKH�DFFXUDF\�DQG�FRPSOHWHQHVV�RI�LQIRUPDWLRQ�UHSRUWHG�

� 7KHUH�VKRXOG�EH�DGHTXDWH�SODQQLQJ�DQG�EXGJHWLQJ�IRU�WKH�ILQDQFLDO�UHTXLUHPHQWV�RI�WKH�&RUSRUDWLRQ�
7KHUH�VKRXOG�EH�UHJXODU�DQG�WLPHO\�PRQLWRULQJ�RI�ILQDQFLDO�SHUIRUPDQFH���7KHUH�VKRXOG�EH�DGHTXDWH
FRQWURO�RYHU�WKH�DVVHWV��UHYHQXHV�DQG�H[SHQGLWXUHV�RI�WKH�&RUSRUDWLRQ�

� 0DQDJHPHQW�VKRXOG�EH�DZDUH�RI�DOO�OHJLVODWLRQ��UHJXODWLRQV�DQG�DJUHHPHQWV�ZKLFK�DSSO\�WR�WKH
&RUSRUDWLRQ�� �7KH�&RUSRUDWLRQ� VKRXOG� FRPSO\�ZLWK� DOO� DSSOLFDEOH� OHJLVODWLRQ�� UHJXODWLRQV� DQG
DUWLFOHV���0DQDJHPHQW�VKRXOG�PRQLWRU�WKH�&RUSRUDWLRQ·V�FRPSOLDQFH�ZLWK�OHJLVODWLRQ��UHJXODWLRQV
DQG�DUWLFOHV�

� 'XH�UHJDUG�IRU�HFRQRP\�DQG�HIILFLHQF\�VKRXOG�EH�D�FRPSRQHQW�RI�WKH�&RUSRUDWLRQ·V�SODQQLQJ�
3URFXUHPHQW�VKRXOG�EH�FRQGXFWHG�LQ�D�IDLU��RSHQ�DQG�FRPSHWLWLYH�PDQQHU��LQ�FRPSOLDQFH�ZLWK�DQ\
JRYHUQPHQW�SROLFLHV�ZKLFK�DSSO\�WR�WKH�&RUSRUDWLRQ���5HSRUWLQJ�DQG�PRQLWRULQJ�SURFHVVHV�VKRXOG
EH�DGHTXDWH�WR�HQDEOH�PDQDJHPHQW�WR�RYHUVHH�WKH�HIILFLHQF\�DQG�HFRQRP\�RI�LWV�GHFLVLRQV�DQG
FRUSRUDWH�RSHUDWLRQV�
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([KLELW�����
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([KLELW�����

:HVWHUQ�$OLJQPHQW�RSHQHG�IRU�WUDIILF�RQ�1RYHPEHU������������'DWD�SUHVHQWHG�WR�WKDW�GDWH�DUH�IRU�WKH�ROG�7UDQV�
&DQDGD�WZR�ODQH�URDG�WKURXJK�WKH�:HQWZRUWK�9DOOH\���$IWHU�1RYHPEHU����������WKH�GDWD�LQFOXGH�WKH�ROG�WZR�ODQH
URDG�DQG�WKH�QHZ�GLYLGHG�IRXU�ODQH�&REHTXLG�3DVV�
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([KLELW�����

+,*+:$<�����:(67(51�$/,*10(17�&25325$7,21
$&&,'(17�$1'�)$7$/,7<�67$7,67,&6

:HVWHUQ�$OLJQPHQW�RSHQHG�IRU�WUDIILF�RQ�1RYHPEHU������������'DWD�SUHVHQWHG�WR�WKDW�GDWH�DUH�IRU�WKH�ROG�7UDQV�
&DQDGD�WZR�ODQH�URDG�WKURXJK�WKH�:HQWZRUWK�9DOOH\���$IWHU�1RYHPEHU����������WKH�GDWD�LQFOXGH�WKH�ROG�WZR�ODQH
URDG�DQG�WKH�QHZ�GLYLGHG�IRXU�ODQH�&REHTXLG�3DVV�
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'(3$570(17�2)�75$163257$7,21�$1'�38%/,&�:25.6·�5(63216(

7KH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�DQG�3XEOLF�:RUNV�ZDQWV�WR�DFNQRZOHGJH�WKH�WLPH�DQG�HIIRUW
VSHQW�E\�WKH�$XGLWRU�*HQHUDO·V�RIILFH�RQ�WKH�+LJKZD\�����:HVWHUQ�$OLJQPHQW�&RUSRUDWLRQ�UHYLHZ�

:H�EHOLHYH�WKH�UHSRUW�DFFXUDWHO\�UHIOHFWV�WKH�RSHUDWLRQV�RI�WKH�&RUSRUDWLRQ�DQG�WKH�'HSDUWPHQW·V
UROH�LQ�WKLV�LPSRUWDQW�KLJKZD\�SURMHFW�

,W� KDV� EHFRPH� FOHDU� WR� WUDQVSRUWDWLRQ�DJHQFLHV� DFURVV�1RUWK�$PHULFD� WKDW� FRQWUROOHG�DFFHVV
KLJKZD\V�DUH�QRW�RQO\�VDIHU��EXW�WKH\�SURYLGH�PDQ\�RWKHU�VRFLDO�DQG�HFRQRPLF�EHQHILWV�

7KH� WZLQQLQJ�RI�+LJKZD\����� IURP�1HZ�*ODVJRZ� WR� WKH�1HZ�%UXQVZLFN�ERUGHU��DQG�UHFHQW
LPSURYHPHQWV�LQ�WKDW�SURYLQFH��KDYH�FRPELQHG�WR�FUHDWH�D�PXFK�PRUH�HIILFLHQW�WUDQVSRUWDWLRQ
FRUULGRU��7KLV�URXWH�LV�DQ�HVVHQWLDO�OLQN�IRU�UHJLRQDO�WUDGH�DQG�WRXULVP��DQG�ZLOO�KHOS�SURYLGH
LPSURYHG�JDWHZD\�OLQNDJHV�DQG�PRELOLW\�WKURXJKRXW�$WODQWLF�&DQDGD��7KH�+LJKZD\�����:HVWHUQ
$OLJQPHQW�&RUSRUDWLRQ�SOD\HG�DQ�LPSRUWDQW�UROH�LQ�EULQJLQJ�WKLV�DERXW�

$V�DQ�HFRQRPLF�FRUULGRU��WKLV�URXWH�FRQQHFWV�1RYD�6FRWLD�ZLWK�WKH�UHVW�RI�&DQDGD�DQG�WR�PDUNHWV
LQ�WKH�8QLWHG�6WDWHV��,W�DOVR�FDUULHV�1RUWK�$PHULFDQ�WUDIILF�WR�&DSH�%UHWRQ��DQG�YLD�IHUU\��WR
1HZIRXQGODQG�

$QG�RI�FRXUVH��VDIHU��PRUH�HIILFLHQW�KLJKZD\V�KHOS�WLH�RXU�FRPPXQLWLHV�WRJHWKHU�


