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INTRODUCTION

��� ,�DP�SOHDVHG�WR�VXEPLW�P\�$QQXDO�5HSRUW�WR�WKH�+RXVH�RI�$VVHPEO\���,W�RXWOLQHV�WKH�UHVXOWV
RI�DXGLW�ZRUN�DQG�RWKHU�DFWLYLWLHV�FDUULHG�RXW�GXULQJ�������,W�LV�P\�FRQWLQXLQJ�REMHFWLYH�WR�SURYLGH
LQIRUPDWLRQ�IRU�XVH�E\�PHPEHUV�RI�WKH�+RXVH�RI�$VVHPEO\�LQ�FDUU\LQJ�RXW�WKHLU�UHVSRQVLELOLW\�WR
KROG�WKH�JRYHUQPHQW�WR�DFFRXQW�IRU�WKH�PDQDJHPHQW�RI�SXEOLF�IXQGV��

��� ,Q�SHUIRUPLQJ�RXU�ZRUN�ZH�DGKHUH�WR�WKH�VWDQGDUGV�HVWDEOLVKHG�DQG�SURPXOJDWHG�E\�WKH
&DQDGLDQ�,QVWLWXWH�RI�&KDUWHUHG�$FFRXQWDQWV���7KHVH�DUH�WKH�SURIHVVLRQDO�VWDQGDUGV�DGKHUHG�WR�E\
SXEOLF�DFFRXQWDQWV�DQG�OHJLVODWLYH�DXGLWRUV�ZKHQ�SHUIRUPLQJ�DVVXUDQFH�ZRUN�

��� )RU�WKH�ILUVW�WLPH�,�ZLOO�DOVR�EH�SUHVHQWLQJ�D�VHSDUDWH�UHSRUW�ZKLFK�ZLOO�GHVFULEH�WKH�UROH
RI�WKH�2IILFH��OD\�RXW�RXU�EXVLQHVV�SODQ�IRU�WKH�\HDU�HQGHG�0DUFK����������DQG�UHSRUW�RQ�RXU
SHUIRUPDQFH�IRU��������7KH�EXVLQHVV�SODQ�IRU���������ZDV�LQFOXGHG�LQ�WKH������$QQXDO�5HSRUW�
,�ZLOO�EH�SUHVHQWLQJ�WKHVH�LQ�D�VHSDUDWH�UHSRUW�WR�KLJKOLJKW�WKH�LPSRUWDQFH�,�DWWDFK�WR�SODQQLQJ�DQG
SHUIRUPDQFH�UHSRUWLQJ�DQG�HQFRXUDJH�PHPEHUV�RI�WKH�+RXVH�RI�$VVHPEO\�WR�RIIHU�FRPPHQWV�DQG
SURYLGH�DGYLFH�RQ�RXU�SODQV�DQG�DFWLYLWLHV�

��� ,�KDYH�DOVR�PDGH�D�FKDQJH�LQ�WKH�FRQWHQW�RI�WKLV�$QQXDO�5HSRUW���7KLV�\HDU��LQ�PRVW�RI�WKH
FKDSWHUV��,�KDYH�LQFOXGHG�VSHFLILF�UHFRPPHQGDWLRQV�WR�JRYHUQPHQW�WKDW�DUH�LQWHQGHG�WR�DGGUHVV
ZHDNQHVVHV��GHILFLHQFLHV�RU�LVVXHV�LGHQWLILHG�LQ�WKH�FRXUVH�RI�DXGLWV���,W�LV�P\�LQWHQWLRQ�WR�IROORZ
XS�RQ�WKHVH����UHFRPPHQGDWLRQV�LQ�WKUHH�\HDUV�WR�GHWHUPLQH�WKH�H[WHQW�RI�DFWLRQ�WDNHQ�

��� 7KH�JRYHUQPHQW�FRQWLQXHV�WR�IRFXV�RQ�DFKLHYLQJ�ILVFDO�VWDELOLW\�DQG�DSSHDUV�WR�EH�PDNLQJ
SURJUHVV���+RZHYHU��RQH�RI�WKH�NH\�HOHPHQWV�LQ�GRLQJ�VR�LV�VRXQG�GHFLVLRQ�PDNLQJ�EDVHG�RQ�JRRG
LQIRUPDWLRQ���7KURXJKRXW�WKLV�5HSRUW��P\�DXGLWV�LGHQWLILHG�ZHDNQHVVHV�LQ�LQIRUPDWLRQ�UHSRUWLQJ
ZLWKLQ�GHSDUWPHQWV�DQG�DJHQFLHV��EHWZHHQ�RUJDQL]DWLRQV�DQG�H[WHUQDOO\�WR�WKH�+RXVH�RI�$VVHPEO\�
,�DFNQRZOHGJH�WKDW�LPSURYHPHQWV�KDYH�EHHQ�PDGH�RYHU�WKH�ODVW�QXPEHU�RI�\HDUV�EXW�GHILFLHQFLHV
VWLOO�H[LVW�

$8',7�0$1'$7(

��� ,Q�DGGLWLRQ�WR�P\�UHVSRQVLELOLW\�WR�WDEOH�WKLV�$QQXDO�5HSRUW��WKH�$XGLWRU�*HQHUDO�$FW
UHTXLUHV�PH� WR�SURYLGH�DQ�RSLQLRQ� WR� WKH�+RXVH�RI�$VVHPEO\�RQ� WKH�JRYHUQPHQW·V� ILQDQFLDO
VWDWHPHQWV�DQG�WR�KDYH�WKDW�RSLQLRQ�LQFOXGHG�LQ�WKH�3XEOLF�$FFRXQWV���0\�RSLQLRQ�ZDV�GDWHG
2FWREHU����������DQG�ZDV�LQFOXGHG�LQ�WKH�3XEOLF�$FFRXQWV�ZKLFK�DUH�VFKHGXOHG�WR�EH�WDEOHG�E\
WKH�0LQLVWHU�RI�)LQDQFH�EHIRUH�'HFHPEHU����������

��� ,�DP�DOVR�UHTXLUHG�E\�WKH�$XGLWRU�*HQHUDO�$FW�WR�UHYLHZ�WKH�HVWLPDWHV�RI�UHYHQXH�FRQWDLQHG
LQ�WKH�%XGJHW�$GGUHVV�RI�WKH�0LQLVWHU�RI�)LQDQFH�DQG�WR�UHSRUW�WR�WKH�+RXVH�RI�$VVHPEO\�RQ�WKH
UHDVRQDEOHQHVV�RI�WKH�UHYHQXH�HVWLPDWHV���7KDW�UHSRUW�ZDV�LQFOXGHG�LQ�WKH�$SULO���������%XGJHW
$GGUHVV�

��� 7KH�$XGLWRU�*HQHUDO�$FW�DOVR�SHUPLWV�PH�WR�WDEOH�WZR�DGGLWLRQDO�UHSRUWV�GXULQJ�D�\HDU�
,�ZLOO�EH�WDEOLQJ�P\�EXVLQHVV�SODQ�DQG�SHUIRUPDQFH�UHSRUW�XQGHU�WKLV�SURYLVLRQ�
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$&&2817$%,/,7<�,1)250$7,21�$1'�5(3257,1*

��� &KDSWHU� �� GLVFXVVHV� WKH� JRYHUQPHQW·V� ILUVW� $QQXDO� $FFRXQWDELOLW\� 5HSRUW� LVVXHG� LQ
'HFHPEHU�������WKH�UHVXOWV�RI�RXU�UHYLHZ�RI�WKH�JRYHUQPHQW·V���������5HYHQXH�(VWLPDWHV��WKH
UHVXOWV�RI�RXU�DXGLW�RI�WKH�3URYLQFH·V�6XPPDU\�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU
HQGHG�0DUFK� ���� ������ DQG� FRPPHQWV� RQ� WKH� JRYHUQPHQW·V� SURJUHVV� LQ� LPSOHPHQWLQJ� WKH
&RUSRUDWH�)LQDQFLDO�0DQDJHPHQW�6\VWHP�WKURXJKRXW�WKH�EURDGHU�SXEOLF�VHFWRU���:H�QRWH�WKDW
JRYHUQPHQW�KDV�WDNHQ�VWHSV�WR�LPSURYH�WKH�QDWXUH�DQG�TXDOLW\�RI�DFFRXQWDELOLW\�UHSRUWLQJ�WR�WKH
+RXVH�RI�$VVHPEO\�DQG�SXEOLF�

���� 7KH� FKDSWHU� LQFOXGHV� UHFRPPHQGDWLRQV� LQ� VHYHUDO� DUHDV� ZKHUH� JRYHUQPHQW� QHHGV� WR
LPSURYH� FRQWUROV� RU� DFFRXQWDELOLW\�� � )RU� H[DPSOH�� FHQWUDO� JRYHUQPHQW� QHHGV� WR� EHWWHU
FRPPXQLFDWH�VWDWXWRU\�DQG�SROLF\�UHTXLUHPHQWV�WR�WKH�EURDGHU�SXEOLF�VHFWRU�DQG�HQVXUH�WKHVH�DUH
ZHOO�XQGHUVWRRG�E\� WKH�HQWLWLHV� LQYROYHG�� �7KH�DFFRXQWLQJ�DQG�FRQWURO�SURFHVVHV� IRU� WKH����
PLOOLRQ�DSSURSULDWLRQ�IRU�UHVWUXFWXULQJ�FRVWV�QHHG�LPSURYHPHQW�

���� :H�DOVR�QRWH�WKDW�JRYHUQPHQW·V�FRPPLWPHQW�WR�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV
�*$$3��PD\�UHTXLUH�RWKHU�FKDQJHV�LQ�DFFRXQWLQJ�SROLFLHV�WR�FRPSO\�ZLWK�IXWXUH�UHFRPPHQGDWLRQV
RI�WKH�&DQDGLDQ�,QVWLWXWH�RI�&KDUWHUHG�$FFRXQWDQWV���:H�VWURQJO\�VXSSRUW�PDLQWDLQLQJ�FRPSOLDQFH
ZLWK�*$$3�EXW�QRWH�WKDW�FRPSOLDQFH�ZLOO�FRQWLQXH�WR�FKDOOHQJH�WKH�JRYHUQPHQW�LQ�DFKLHYLQJ�LWV
ILVFDO�SODQV�

('8&$7,21���+,*+(5�('8&$7,21�$1'�$'8/7�/($51,1*�%5$1&+

���� &KDSWHU���LQFOXGHV�WKH�UHVXOWV�RI�DQ�DXGLW�RI�WKH�+LJKHU�(GXFDWLRQ�DQG�$GXOW�/HDUQLQJ
%UDQFK� RI� WKH�'HSDUWPHQW� RI�(GXFDWLRQ�ZKLFK� KDV� UHVSRQVLELOLW\� IRU� D� QXPEHU� RI� SURJUDPV
LQFOXGLQJ�6WXGHQW�$VVLVWDQFH���7KHUH�KDYH�EHHQ�D�QXPEHU�RI�FKDQJHV�LQ�WKH�6WXGHQW�$VVLVWDQFH
SURJUDP�VLQFH�RXU�ODVW�DXGLW�LQFOXGLQJ�WKH�3URYLQFH·V�GHFLVLRQ�LQ������WR�IXOO\�JXDUDQWHH�VWXGHQW
ORDQV�DQG�DFFHSW�WKH�UHODWHG�OLDELOLW\�IRU�IXWXUH�GHIDXOWV��UDWKHU�WKDQ�SD\�D�ULVN�SUHPLXP�WR�WKH�EDQN
DV�LQ�WKH�SUHYLRXV�DUUDQJHPHQW����6LQFH�ORDQ�UHSD\PHQW�GHSHQGV�RQ�IXWXUH�LQFRPH�OHYHOV�RI�ORDQ
UHFLSLHQWV�DQG�RWKHU�IDFWRUV��WKHUH�LV�D�QHHG�IRU�WKH�'HSDUWPHQW�WR�JDWKHU�DQG�DQDO\]H�KLVWRULFDO
GHIDXOW� UDWHV�� HPSOR\PHQW� WUHQGV� DQG� UHODWHG� LQIRUPDWLRQ� WR� DFFXUDWHO\� HVWLPDWH� WKH� OLDELOLW\
DVVRFLDWHG�ZLWK�WKH�SURJUDP�

���� 6LQFH�ZH�ODVW�DXGLWHG�WKH�SURJUDP��WKH�'HSDUWPHQW�DOVR�GHFLGHG�WKDW�6WXGHQW�$VVLVWDQFH
DSSOLFDQWV� QR� ORQJHU� QHHG� WR� VXEPLW� LQFRPH� WD[� UHWXUQV� RU� RWKHU� LQFRPH� GRFXPHQWDWLRQ� IRU
WKHPVHOYHV��SDUHQWV�RU�VSRXVHV���:H�EHOLHYH�WKLV�GHFLVLRQ�LQFUHDVHG�WKH�ULVN�DVVRFLDWHG�ZLWK�WKH
SURJUDP�DQG�UHFRPPHQG�WKDW�WKH�'HSDUWPHQW�FRQVLGHU�DSSURDFKHV�WR�PLWLJDWLQJ�WKH�ULVN��LQFOXGLQJ
GHYHORSLQJ�D� IRUPDOL]HG�DXGLW�DSSURDFK�RU�DFFHVVLQJ�HOHFWURQLF� LQFRPH� LQIRUPDWLRQ� IURP� WKH
&DQDGD�&XVWRPV�DQG�5HYHQXH�$JHQF\�

('8&$7,21���5(*,21$/�6&+22/�%2$5'6·�3523(57<�6(59,&(6�(;3(1',785(6

���� 7KH� FXUUHQW� V\VWHP� RI� IXQGLQJ� SURSHUW\� VHUYLFHV� H[SHQGLWXUHV� DQG� PDMRU� FDSLWDO
FRQVWUXFWLRQ�GRHV�QRW�PRWLYDWH�5HJLRQDO�6FKRRO�%RDUGV�WR�LQYHVW�LQ�SUHYHQWLYH�PDLQWHQDQFH�RI
VFKRRO�EXLOGLQJV�DV�QRWHG�LQ�&KDSWHU�����7KHUH�LV�DOVR�D�VHULRXV�GHIHUUHG�PDLQWHQDQFH�SUREOHP�LQ
WKH�VFKRROV���6\VWHPV�DQG�FRQWUROV�LQ�WKH�SURSHUW\�VHUYLFHV�DUHD�DUH�JHQHUDOO\�LQIRUPDO�DQG�UHTXLUH
LPSURYHPHQW� WR� HQVXUH� WKH� YDOXH� IURP� WKH� 3URYLQFH·V� LQYHVWPHQW� LQ� VFKRRO� EXLOGLQJV� LV
PD[LPL]HG�

(19,5210(17�$1'�/$%285���'5,1.,1*�:$7(5�6$)(7<�6<67(0

���� &KDSWHU���LQGLFDWHV�WKDW�WKH�'HSDUWPHQW�RI�(QYLURQPHQW�DQG�/DERXU�KDV�JRRG�SURFHVVHV
IRU�GHYHORSLQJ�DQG�SURPXOJDWLQJ�VWDQGDUGV�IRU�VDIH�GULQNLQJ�ZDWHU�DQG�HQVXULQJ�LQGLYLGXDOV�ZLWK
UHVSRQVLELOLWLHV�UHODWHG�WR�GULQNLQJ�ZDWHU�KDYH�DSSURSULDWH�TXDOLILFDWLRQV���7KH�'HSDUWPHQW�KDV
VXLWDEOH�SODQV�IRU�LPSURYLQJ�LWV�PRQLWRULQJ�DQG�DXGLWLQJ�RI�PXQLFLSDO�ZDWHU�VXSSOLHV��EXW�QHHGV
WR�SXW�PRUH�HIIRUW�LQWR�SODQQLQJ�IRU�WKH�PRQLWRULQJ�DQG�DXGLWLQJ�RI�UHJLVWHUHG�ZDWHU�VXSSOLHV�
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:25.(56·� &203(16$7,21� %2$5'� 2)� 129$� 6&27,$� �� *29(51$1&(� 6758&785(� $1'
352&(66(6

���� &KDSWHU���LQFOXGHV�WKH�IXOO�WH[W�RI�RXU�UHSRUW�RQ�*RYHUQDQFH�6WUXFWXUH�DQG�3URFHVVHV�DW�WKH
:RUNHUV·�&RPSHQVDWLRQ�%RDUG���7KLV�DXGLW�ZDV�UHTXHVWHG�E\�7UHDVXU\�DQG�3ROLF\�%RDUG�DQG�WKH
UHSRUW�ZDV�SURYLGHG�WR�WKH�0LQLVWHU�RI�(QYLURQPHQW�DQG�/DERXU�RQ�-XQH����������

129$�6&27,$�38%/,&�6(59,&(�/21*�7(50�',6$%,/,7<�3/$1�75867�)81'

���� &KDSWHU���LQGLFDWHV�WKDW�WKH�XQIXQGHG�OLDELOLW\�IRU�WKH�7UXVW�)XQG�LV�HVWLPDWHG�WR�EH������
PLOOLRQ�DW�-XQH�����������5HFHQW�FKDQJHV�WR�WKH�3ODQ��DLPHG�DW�GHYHORSLQJ�D�IXOO\�IXQGHG�SRVLWLRQ
LQ����\HDUV��DUH�D�VLJQLILFDQW�VWHS�LQ�PDLQWDLQLQJ�D�YLDEOH�)XQG�EXW�WKHUH�DUH�RWKHU�DFWLRQV�ZKLFK
VKRXOG�EH� WDNHQ�� �/HDYH�PDQDJHPHQW�SROLFLHV� DQG�SURFHGXUHV�ZLWKLQ� WKH�JRYHUQPHQW�DQG� LWV
UHODWHG�HQWLWLHV�UHODWLQJ�WR�VKRUW�WHUP�LOOQHVV�QHHG�WR�EH�H[DPLQHG�LQ�DQ�HIIRUW�WR�FRQWURO�WKH�UDWH
RI�FODLPV�LQFLGHQFH�IRU�WKH�3ODQ�

+($/7+���$&&2817$%,/,7<�2)�',675,&7�+($/7+�$87+25,7,(6

���� 7KH�+HDOWK�$XWKRULWLHV�$FW� LQFOXGHV� SURYLVLRQV� WKDW� HVWDEOLVK� D� VWURQJ� DFFRXQWDELOLW\
VWUXFWXUH�EHWZHHQ�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�WKH�'LVWULFW�+HDOWK�$XWKRULWLHV�DV�LQGLFDWHG�LQ
&KDSWHU�����$OWKRXJK�VRPH�RI�WKHVH�UHTXLUHPHQWV�DUH�DOUHDG\�LQ�SODFH��DGGLWLRQDO�ZRUN�LV�QHHGHG
WR�HQIRUFH�DOO�SURYLVLRQV�RI�WKH�$FW���:H�EHOLHYH�WKDW�DFFRXQWDELOLW\�ZRXOG�EH�LPSURYHG�LI�'LVWULFW
+HDOWK�$XWKRULW\�%XVLQHVV�3ODQV�ZHUH�VXEPLWWHG�WR�([HFXWLYH�&RXQFLO�DV�SURYLGHG�LQ�WKH�$FW�
([HFXWLYH�&RXQFLO�VKRXOG�IRUPDOO\�DSSURYH��ZLWK�GRFXPHQWDWLRQ��+HDOWK�$XWKRULWLHV·�SODQQHG
LQLWLDWLYHV�LQ�DGGLWLRQ�WR�IXQGLQJ�

���� 7KH�'HSDUWPHQW�LV�LQYHVWLQJ�VLJQLILFDQW�UHVRXUFHV�LQ�WKH�GHYHORSPHQW�RI�EHWWHU�LQIRUPDWLRQ
V\VWHPV���:H�VXSSRUW�WKH�'HSDUWPHQW·V�HIIRUWV�WR�LPSURYH�LQIRUPDWLRQ�DYDLODEOH�IRU�GHFLVLRQ
PDNLQJ���7KH�1RYD�6FRWLD�+HDOWK�,QIRUPDWLRQ�6\VWHP�LV�D�VLJQLILFDQW�XQGHUWDNLQJ�DQG�LV�VFKHGXOHG
IRU�FRPSOHWLRQ�E\�WKH�HQG�RI��������7KH�PRVW�UHFHQW�IRUHFDVW�RI�SURMHFW�FRVWV�LV�����PLOOLRQ�

+($/7+���352&85(0(17

���� &KDSWHU���LQGLFDWHV�WKDW�ZH�IRXQG�VHYHUDO�LQVWDQFHV�ZKHUH�WKH�'HSDUWPHQW�RI�+HDOWK�ZDV
QRW�FRPSOLDQW�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�3URYLQFLDO�3URFXUHPHQW�3ROLF\�RU�WKH�'HSDUWPHQW·V
LQWHUQDO�SROLFLHV���:H�UHFRPPHQG�WKDW�WKH�'HSDUWPHQW�FRPSOHWH�DQG�LPSOHPHQW�LWV�UHRUJDQL]DWLRQ
RI�WKH�SURFXUHPHQW�IXQFWLRQ�DQG�WDNH�PHDVXUHV�WR�DFKLHYH�FRPSOLDQFH�ZLWK�WKH�UHODWHG�SROLFLHV�

+($/7+���+20(�&$5(�129$�6&27,$

���� +RPH�&DUH�1RYD�6FRWLD·V�FRVWV�KDYH�LQFUHDVHG�GUDPDWLFDOO\�RYHU�WKH�SDVW�ILYH�\HDUV�DV
LQGLFDWHG�LQ�&KDSWHU������7KH�PDMRULW\�RI�KRPH�FDUH�FRVWV�UHODWH�WR�SD\PHQWV�PDGH�WR�WKLUG�SDUW\
VHUYLFH�SURYLGHUV���&RQWURO�RYHU�SURJUDP�H[SHQGLWXUHV�DQG�TXDOLW\�RI�FDUH�GHSHQGV�WR�D�ODUJH
GHJUHH�RQ�WKH�'HSDUWPHQW·V�DELOLW\�WR�HQVXUH�WKDW�WKH�VHUYLFH�SURYLGHUV�DUH�SURYLGLQJ�VHUYLFHV
FRQVLVWHQW�ZLWK�WKH�'HSDUWPHQW·V�UHTXLUHPHQWV�DW�D�UHDVRQDEOH�FRVW���:H�EHOLHYH�WKH�'HSDUWPHQW
QHHGV�WR�PDNH�VLJQLILFDQW�LPSURYHPHQWV�LQ�WKH�PDQDJHPHQW�RI�VHUYLFH�SURYLGHUV�

129$�6&27,$�+($/7+�5(6($5&+�)281'$7,21

���� &KDSWHU� ��� LQGLFDWHV� WKDW� WKH�)RXQGDWLRQ�KDV� SURJUHVVHG� LQ� DOO� DUHDV� VLQFH� LW� EHFDPH
RSHUDWLRQDO�LQ�-DQXDU\��������:H�PDGH�D�QXPEHU�RI�UHFRPPHQGDWLRQV�WR�DVVLVW�WKH�)RXQGDWLRQ
LQ�LPSURYLQJ�FRQWURO�RYHU�LWV�RSHUDWLRQV�

���� :H�DOVR�QRWHG�WKDW�WKH�JRYHUQPHQW�DSSURYHG�JUDQWV�RI������PLOOLRQ�WR�WKH�)RXQGDWLRQ�LQ
WKH�(VWLPDWHV�IRU�ERWK���������DQG���������EXW�WKDW�WKH�DFWXDO�JUDQW�LQ�HDFK�RI�WKH�WZR�\HDUV�ZDV
���PLOOLRQ���:H�UHFRPPHQG�WKDW�WKH�JRYHUQPHQW�DSSURSULDWHO\�EXGJHW�WKH�JUDQW�WR�WKH�)RXQGDWLRQ�



OVERVIEW AND SIGNIFICANT ISSUES 11

�

+($/7+���$8',7�2)�3(5)250$1&(�,1',&$7256

���� &KDSWHU����LV�D�GLVFXVVLRQ�RI�RXU�DXGLW�RI�WKH�'HSDUWPHQW�RI�+HDOWK·V�6HSWHPEHU���������
SXEOLFDWLRQ�5HSRUWLQJ�WR�1RYD�6FRWLDQV�RQ�&RPSDUDEOH�+HDOWK�DQG�+HDOWK�6\VWHP�,QGLFDWRUV��
7HFKQLFDO�5HSRUW�ZKLFK�UHVXOWHG�IURP�D�6HSWHPEHU������FRPPLWPHQW�PDGH�E\�WKH�)LUVW�0LQLVWHUV�
7KH�SXEOLFDWLRQ�LQFOXGHV����KHDOWK�LQGLFDWRUV�LQ����DUHDV��DQG�ZDV�WKH�ILUVW�WLPH�WKDW�ZH�DXGLWHG
D�QRQ�ILQDQFLDO�UHSRUW�RI�D�JRYHUQPHQW�GHSDUWPHQW���:H�EHOLHYH�WKDW�WKH�XVHU�RI�DFFRXQWDELOLW\
UHSRUWV�UHTXLUHV�DVVXUDQFH�RQ�WKH�TXDOLW\�RI�WKH�GRFXPHQW���$XGLWV�SURYLGH�WKH�QHHGHG�DVVXUDQFH�
7KH�UROH�RI�DXGLW�LV�ZHOO�XQGHUVWRRG�LQ�WKH�SURYLVLRQ�RI�ILQDQFLDO�LQIRUPDWLRQ��EXW�LV�MXVW�EHJLQQLQJ
WR�EH�UHFRJQL]HG�LQ�WKH�SURYLVLRQ�RI�QRQ�ILQDQFLDO�LQIRUPDWLRQ���:H�HQFRXUDJH�JRYHUQPHQW�WR�ORRN
DW�WKH������KHDOWK�LQGLFDWRUV�UHSRUW�DV�DQ�H[DPSOH�RI�WKH�DGGHG�DVVXUDQFH�WKDW�DQ�DXGLW�FDQ�SURYLGH
RQ�QRQ�ILQDQFLDO�LQIRUPDWLRQ�LQ�DOO�VHFWRUV�

6(59,&(�129$�6&27,$�$1'�081,&,3$/�5(/$7,216���)8(/�$1'�72%$&&2�7$;

���� &KDSWHU����LQGLFDWHV�WKDW�V\VWHPV�IRU�LVVXLQJ�DQG�PRQLWRULQJ�OLFHQVHV�DQG�SHUPLWV�UHODWHG
WR�IXHO�DQG�WREDFFR�WD[HV�DUH�DGHTXDWH���+RZHYHU��WKH�'HSDUWPHQW�KDV�LQDGHTXDWH�V\VWHPV�IRU
SURFHVVLQJ�IXHO�DQG�WREDFFR�WD[�UHWXUQV��DQG�IRU�FRQGXFWLQJ�WD[DWLRQ�UHODWHG�DXGLWV�DQG�LQVSHFWLRQV�
$OVR��LPSURYHPHQWV�VKRXOG�EH�PDGH�WR�VWUHQJWKHQ�FROOHFWLRQ�RI�SDVW�GXH�WD[HV�

75$163257$7,21�$1'�38%/,&�:25.6���352&85(0(17�%5$1&+

���� :H�REVHUYHG�LQVWDQFHV�RI�JRYHUQPHQW�RUJDQL]DWLRQV�QRW�FRPSO\LQJ�ZLWK�WKH�*RYHUQPHQW
3URFXUHPHQW�3ROLF\�DV�QRWHG�LQ�&KDSWHU������$�VLJQLILFDQW�QXPEHU�RI�JRYHUQPHQW�RUJDQL]DWLRQV
DUH� QRW� H[WHUQDOO\�PRQLWRUHG� WR� HQVXUH� WKH\� DUH� LQ� FRPSOLDQFH�ZLWK� SURFXUHPHQW� SROLF\� DQG
LQWHUSURYLQFLDO�SURFXUHPHQW�DJUHHPHQWV���$OVR��WKHUH�LV�OLWWOH�FKDOOHQJH�RI�JRYHUQPHQW�DJHQFLHV
XVLQJ�DOWHUQDWLYH�SURFXUHPHQW�SUDFWLFHV��HYHQ�ZKHQ�SURFXUHPHQW�SUDFWLFHV�GR�QRW�PHHW�WKH�FULWHULD
SUHVHQWHG�LQ�WKH�*RYHUQPHQW�3URFXUHPHQW�3ROLF\�
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���� &KDSWHU����QRWHV�WKDW�WKH�&RUSRUDWLRQ�UHSRUWV�WR�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�DQG
3XEOLF�:RUNV�RQ�D�WLPHO\�EDVLV��EXW�WKH�'HSDUWPHQW�GRHV�QRW�SURYLGH�DFFRXQWDELOLW\�LQIRUPDWLRQ
RQ� WKH�&RUSRUDWLRQ� WR� WKH�+RXVH� RI�$VVHPEO\�� �:H� EHOLHYH� WKDW� WKH�&RUSRUDWLRQ� VKRXOG� EH
DFFRXQWDEOH�WR�WKH�+RXVH�DQG�WKDW�LWV�DFFRXQWDELOLW\�UHTXLUHPHQWV�VKRXOG�EH�LQFOXGHG�LQ�OHJLVODWLRQ�

75$'(�&(175(�/,0,7('

���� &KDSWHU����GLVFXVVHV�WKH�UHVXOWV�RI�RXU�UHYLHZ�RI�7UDGH�&HQWUH�/LPLWHG���:H�QRWH�WKDW
7UDGH�&HQWUH�ZDV�QRW�DZDUH�RI�VWDWXWRU\�UHTXLUHPHQWV�LQFOXGHG�LQ�WKH�3URYLQFLDO�)LQDQFH�$FW�
LQFOXGLQJ�WKH�UHTXLUHPHQW�IRU�([HFXWLYH�&RXQFLO�WR�DSSURYH�JXDUDQWHHV��DQG�WKDW�WKHUH�LV�D�QHHG
IRU�FHQWUDO�JRYHUQPHQW�WR�FRPPXQLFDWH�SROLF\�DQG�VWDWXWRU\�UHTXLUHPHQWV�WR�VXFK�HQWLWLHV���:H
DOVR�QRWH�WKDW�WKHUH�LV�D�QHHG�IRU�WKH�%RDUG�RI�'LUHFWRUV�WR�IRUPDOL]H�WKH�SURFHVV�DQG�FULWHULD
UHODWLQJ�WR�HOLJLELOLW\�IRU�PDQDJHPHQW�ERQXV�SD\PHQWV�

5(9,(:�2)�),1$1&,$/�67$7(0(176�$1'�0$1$*(0(17�/(77(56

���� 6HFWLRQ����RI�WKH�$XGLWRU�*HQHUDO�$FW�SHUPLWV�WKLV�2IILFH�WR�FRQGXFW�DGGLWLRQDO�UHYLHZV
RI�WKRVH�FURZQ�FRUSRUDWLRQV�DQG�DJHQFLHV�ZKHUH�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�UHSRUWHG�RQ�E\�SULYDWH
VHFWRU�DXGLWRUV���&KDSWHU����LQFOXGHV�FRPPHQWV�RQ�RXU�UHYLHZ�RI�WKH�UHVXOWV�RI�SULYDWH�VHFWRU
DXGLWV��DV�ZHOO�DV�FRPPHQWV�RQ�DXGLWV�SHUIRUPHG�E\�WKLV�2IILFH�

$'',7,21$/�$335235,$7,216

���� &KDSWHU����LQGLFDWHV�WKDW�DGGLWLRQDO�DSSURSULDWLRQV�WRWDOLQJ��������PLOOLRQ�DQG�������
PLOOLRQ�ZHUH�DSSURYHG�E\�2UGHU�LQ�&RXQFLO�LQ�6HSWHPEHU������IRU�WKH�\HDUV�HQGHG�0DUFK����
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�����DQG�0DUFK����������UHVSHFWLYHO\���$GGLWLRQDO�DSSURSULDWLRQV�UHTXLUHG�IRU�WKH�\HDU�HQGHG
0DUFK����������DUH�\HW�WR�EH�DSSURYHG�E\�2UGHU�LQ�&RXQFLO�

���� 8QGHU�6HFWLRQ�������RI�WKH�3URYLQFLDO�)LQDQFH�$FW��DV�DPHQGHG�0D\�����������2UGHU�LQ
&RXQFLO�DSSURYDO�QRZ�QHHGV�WR�EH�REWDLQHG�´QR�ODWHU�WKDQ�QLQHW\�GD\V�DIWHU�WDEOLQJ�RI�WKH�3XEOLF
$FFRXQWVµ���7KHVH�VWDWXWRU\�FKDQJHV�HVWDEOLVK�D�GHDGOLQH�IRU�REWDLQLQJ�DGGLWLRQDO�DSSURSULDWLRQV
DQG� � UHVROYH� DQ� DGPLQLVWUDWLYH� FKDOOHQJH� RI� JRYHUQPHQW� UHJDUGLQJ� FRPSOLDQFH�� � +RZHYHU�
SDUOLDPHQWDU\�FRQWURO�RI�DQG�DFFRXQWDELOLW\�IRU�JRYHUQPHQW·V�VSHQGLQJ�DUH�DW�ULVN�RI�EHLQJ�IXUWKHU
LPSDLUHG�EHFDXVH�WKH�VWDWXWRU\�SURYLVLRQV�GR�QRW�UHTXLUH�DSSURYDO�SULRU�WR�VSHQGLQJ�
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���� ,�EHOLHYH�WKDW�DFWLQJ�RQ�WKH�UHFRPPHQGDWLRQV�FRQWDLQHG�LQ�WKLV�DQG�SULRU�5HSRUWV�ZRXOG
DVVLVW�JRYHUQPHQW�LQ�DFKLHYLQJ�LWV�ILVFDO�REMHFWLYHV���%HWWHU�PDQDJHPHQW�DQG�GHFLVLRQ�PDNLQJ�LV
FULWLFDO�DQG�ZKLOH�,�DFNQRZOHGJH�WKH�LPSURYHPHQWV�WKDW�KDYH�EHHQ�PDGH�RYHU�WKH�ODVW�QXPEHU�RI
\HDUV��EHWWHU�V\VWHPV�DQG�EHWWHU��QRW�PRUH��LQIRUPDWLRQ�DW�DOO�OHYHOV�LV�QHFHVVDU\�

���� $JDLQ�WKLV�\HDU�,�ZRXOG�OLNH�WR�WKDQN�P\�VWDII�IRU�WKHLU�HIIRUWV�DQG�VXSSRUW���,W�ZDV�D�EXV\
\HDU�DQG�WKH\�ZRUNHG�GLOLJHQWO\��SURIHVVLRQDOO\�DQG�HQWKXVLDVWLFDOO\�LQ�FDUU\LQJ�RXW�WKHLU�SURMHFWV�
7KRVH�ZKRP�ZH�DXGLW�DUH�DOVR�SURIHVVLRQDO��FRRSHUDWLYH�DQG�FRXUWHRXV�DQG�,�ZLVK�WR�WKDQN�WKHP�

��


